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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

ESEhEEBEERASEN

BOARD OF DIRECTORS
Executive Directors

Mr. Eav Yin (alias Duong Khai Nhon), aged 77, is the founder of
the Company and a member of Chaozhou Committee of Guangdong
Province of the Chinese People’s Political Consultative Conference
(EHREWMITEZ E) and was appointed as an Executive Director
and the Chairman of the Company on 22nd November 2006. He is
also the chairman of the nomination committee and a member of the
remuneration committee of the Company. Mr. Eav Yin is a Cambodian
Chinese and prior to his establishing of a Hong Kong company in 1968
as an importing agent for watch distribution business in Cambodia, had
extensive experience of distributing watches in Cambodia and Vietnam.
Mr. Eav Yin is the father of Ms. Eav Guech Rosanna and Mr. Duong
Ming Chi, Henry and the spouse of Mdm. Lam Kim Phung, a controlling
shareholder of the Company. Mr. Eav Yin is a director and a controlling
shareholder of Century Hero International Limited, which is a controlling
shareholder of the Company.

Mr. Duong Ming Chi, Henry, aged 54, was educated at the
University of Southern California. Mr. Duong has more than 30 years
of experiences in the watch branding and retailing industries. He
was appointed as an Executive Director of the Company on 7th July
2011. Before that, he was appointed as the Executive Director from
the listing of the Company in 1989 and subsequently resigned on
31st August 1996 to pursue his personal career. Mr. Duong is a son
of the Chairman, Executive Director and controlling shareholder of
the Company, Mr. Eav Yin and is the elder brother of Ms. Eav Guech
Rosanna, who is an Executive Director of the Company.

Ms. Eav Guech Rosanna, aged 47, holds a Bachelor of Business
Administration Degree in Marketing from Adelphi University in the
U.S.A. She is currently the chief executive officer of Time City (Hong
Kong) Limited, a subsidiary of the Company. Before joining the Group
in 1993, she worked in a major international US Bank specializing in
local corporate companies. Ms. Eav is a daughter of the Chairman,
Executive Director and controlling shareholder of the Company, Mr. Eav
Yin and is the sister of Mr. Duong Ming Chi, Henry, who is an Executive
Director of the Company. She was appointed as an Executive Director
of the Company on 21st August 2015.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

Independent non-executive Directors

Mr. Lai Si Ming, aged 59, is a fellow member of the Hong Kong
Institute of Surveyors and an associate member of the Royal Institution
of Chartered Surveyors. He was appointed as an independent non-
executive Director of the Company on 8th August 1998. He is also
the chairman of the audit committee and a member of the nomination
committee and remuneration committee of the Company. Mr. Lai was
elected as the Vice Chairman, General Practice Division of the Hong
Kong Institute of Surveyors during the years from 2001 to 2003. Mr.
Lai has been practicing as a professional surveyor since 1983 and has
considerable experience in the property field. Mr. Lai is an existing
independent non-executive director of Guorui Properties Limited
which was listed in the Stock Exchange of Hong Kong Limited on 7th
July 2014. Mr. Lai holds a Master Degree of Business Administration
from Chinese University of Hong Kong. Mr. Lai held directorship as
independent non-executive director of The Sun’s Group Limited during
the years from 2002 to 2003.

Ms. Wong Wing Yue, Rosaline, aged 47, graduated with LLB (Hons)
at King’s College, London University, UK in 1992, and was admitted to
both the UK Bar (Middle Temple, UK) and the Hong Kong Bar in 1993.
Ms. Wong is a practicing barrister in Hong Kong. She was appointed
as an independent non-executive Director of the Company on 16th
December 2006. She is also a member of the nomination committee,
the audit committee and the remuneration committee of the Company.

Mr. Lee Tat Cheung, Vincent, aged 47, has 26 years experience in
accounting and auditing and is the sole proprietor of a firm of Certified
Public Accountants practicing in Hong Kong. Mr. Lee is a fellow
member of The Institute of Chartered Accountants in England and
Wales, a fellow member of The Hong Kong Institute of Certified Public
Accountants and The Association of Chartered Certified Accountants.
He holds a Master Degree in Corporate Finance from the Hong Kong
Polytechnic University. He was appointed as an independent non-
executive Director of the Company on 16th December 2006. He is the
chairman of the remuneration committee and also a member of the
audit committee and the nomination committee of the Company.

SENIOR MANAGEMENT

Mr. Cheng Ka Chung, aged 49, joined the Group in 2010. Mr. Cheng
has more than 20 years experience in finance and accounting. He holds
a Bachelor of Arts degree in Accountancy and a Master of Science
degree in Accountancy from the Hong Kong Polytechnic University. Mr.
Cheng is the Finance Director and Company Secretary of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

agan
BIR[E515m A N
FINANCIAL HIGHLIGHTS
IR E
2017 2016 Change
—E—t& T —RF BE
HKS$ million HK$ million %
BEEZET =RV v
Operations Feg—
Revenue S ON 850 834 2
Profit/(loss) attributable to owners of FEBRAQRFAEAZ
the Company Al (E18) 31 (36) N/A
TEHA
Earnings/(loss) per share — Basic BRRAR, (BE) - EX 1.99 HK cents  (2.28 HK cents) N/A
1.997% L (2.2878 1) TEA
Interim dividend declared and paid BEEHRIKE 2 F RS - -
Final dividend proposed after MEHREERIRE 2
the end of the reporting period REAR B - -
2017 2016 Change
—E—t&E =T 25
HK$ million HK$ million %
BEEET &8 T
Financial position B 3 AR R
Total assets BEE 688 705 (2)
Equity attributable to owners of FERAAREE AR
the Company 430 406 6
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group’s revenue for the year amounted to HK$850 million which
was 2% higher than HK$834 million of last year. Sales from China
amounted to HK$379 million which were slightly higher than HK$376
million of last year while the average same store sales in China were
increased by 8%. At the same time, sales in Hong Kong increased
slightly by 3% to HK$470 million as compared with HK$457 million
of last year. The slightly increase in sales in the two markets was the
result of the stable market condition as compared with last year while
the gross profit margin also increased slightly from 20% to 22% in this
year.

The total number of stores is as below:

SR B515m MK i

£ 40

REFEAREE 2 & EIW A 850,000,000 7T * BAF
[F] 2 #9834,000,000/8 7T 2% ° 3K B8 A Bl A BRI $5 &
8 /379,000,0007% 7T * 5 = R & 4 #9376,000,000/%
TC - MR B AR JE I E RN T 8% o B[R AF
B 7S HY $H & 8 82 2% F [F] #A /9457,000,0007% T L 8 0 Al
# 113% Z=470,000,000/8 7T - Z M AT HHER B L
FoBEREFUERTAEHEBEAE  MESENE
FI = A H#20% E 4 _EF+2222% o

JERRBIT

As at As at
31st March 31st March
2017 2016
R-B—tF RZF—X i

=SA=+-A =ZA=+-—
Beijing bR 3 3
Shanghai 5 3 3
Shenyang BB 1 1
Chengdu Bk #B 2 2
Hong Kong B 1 1
10 10
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Results review

The Group recorded a turnover of HK$850 million for the year ended
31st March 2017, (2016: HK$834 million) which was 2% higher than
last year. It was the result of the more stable markets in both China and
Hong Kong which increased only by 1% and 3% respectively.

Distribution costs decreased by 16% to HK$172 million as compared
with HK$204 million of last year was mainly due to the decrease in
rental in Hong Kong. Administrative expenses amounted to HK$29
million this year which were comparable with HK$28 million in last year.

Valuation gains on investment properties increased significantly from
HK$0.3 million in last year to HK$25 million this year which were mainly
due to the blooming of the property market in Hong Kong.

Other net gains amounted to HK$1 million this year as compared with
the gains of HK$12 million in last year as there was an one-off gain
from the disposal of trading securities in last year.

Finance costs decreased by 12% to HK$4.3 million as compared with
HK$4.9 million of last year was due to the shifting to lower interest rate
loans during the year.

Liquidity, financial resources and capital structure

As at 31st March 2017, the Group’s total cash balance amounted to
HK$26 million (2016: HK$33 million). The decrease was mainly due
to the decrease in trade and other payables for the year. The Group
has secured banking facilities amounting to a total of HK$132 million
which were secured by leasehold properties, prepaid lease payments,
investment properties, inventories, rental assignment, as well as
unlimited corporate guarantee provided by the Company. Gearing ratio
of the Group, expressed as a ratio of total borrowing, over total equity,
was 26% as at 31st March 2017 (2016: 25%).

Foreign exchange risks

The Group views its main currencies as Hong Kong dollars, Renminbi
and Swiss Francs. The Group monitors its exposure to foreign
exchange risks, and when it considers necessary and appropriate, will
hedge its foreign exchange risks by using financial instruments.

SR B515m MK i

i} #5 [0 &

ES o0

HE_ T tF-A=-+HBULFEAEE XS
#3850,000,0007% 7T (=% —754F : 834,000,000/ 7C)
REFRPSH2% ° IR ATEREETSE FiE
&R MEDRIRER1%BMI% o

7§85 X ZN #8 8 A 2= F #9204,000,0007% 7T 216 % =
172,000,000 7T * FERBHRAEBHEE T o 1T
# 345 529,000,000/ 7T + £ A 4F R ##928,000,000
IS ©

S E IR B W) 3 ik B W e A & S #9300,00078 T LR - 78
EHINZE25,000,00087C - EEHRBBEHETHE
BEZ -

4 H ity Y 25 5% 38 51,000,000 7T 0 M = Bl A
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRB51:m MK D ifr

Prospects

The Group continued to improve its operating results and achieved
a profit of HK$31 million this year as compared with a loss of HK$36
million in last year. Excluding the valuation gains on investment
properties of HK$25 million, the Group achieved a small profit of HK$6
million. The operating result improved significantly as compared with
last year.

The Group operates 10 stores in Hong Kong and China. During the
year, the Group remained focus on its core stores and has continued
to streamline their operating costs and will continue to do so with a
view to further enhance the cost efficiency of each store. The overall
sentiment in the luxury retail business in Hong Kong and China
remained weak due to the slowdown of the economic growth in China
and Hong Kong, the shift of spending pattern of the mainland tourists
and the continuation of anti-corruption drive in China.

Despite of this challenge, the Group will continue to strengthen its
business and take a cautious approach in its future expansion.

On behalf of the Group, we sincerely thank for the kind and positive
supportive of our shareholders, customers, suppliers and associates.
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The Directors have pleasure in submitting their report together with the
audited financial statements for the year ended 31st March 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries are set out in Note 17 to the
financial statements.

The analysis of the principal activities and geographical locations of the
operations of the Company and its subsidiaries (“the Group”) during the
financial year are set out in Note 17 to the financial statements.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31st March 2017 and the
state of the Company and the Group’s affairs as at that date are set out
in the financial statements on pages 40 to 127.

BUSINESS REVIEW

The business review of the Group for the year ended 31st March 2017
is set out in the section headed “Management Discussion and Analysis”
on pages 7 to 12.

Description of possible risks and uncertainties that the Group may be
facing can be found in the section headed “Management Discussion
and Analysis” on pages 7 and 12 of this annual report. An analysis
of the Group’s performance during the year using financial key
performance indicators is set out in section headed “Management
Discussion and Analysis” on pages 7 and 12 of this annual report.

SHARE CAPITAL

Particulars of the share capital of the Company during the year are set
out in Note 28 to the financial statements.

DIVIDENDS

The directors do not recommend a final dividend in respect of the year
ended 31st March 2017 (2016: nil).

PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries of the Company are set out in
Note 17 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment are set out
in Note 14 to the financial statements.
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DIRECTORS’ REPORT
EEEWRS

INVESTMENT PROPERTIES

Details of the movements in investment properties during the year are
set out in Note 16 to the financial statements.

RESERVES

Details of reserves available for distribution to shareholders and
movements in the reserves of the Company and the Group during
the year are set out in Note 30 to the financial statements and the
consolidated statement of changes in equity respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of Company’s listed securities during the year.

BORROWING

Details of the bank borrowings are set out in Note 24 to the financial
statements.

MAJOR SUPPLIERS AND CUSTOMERS

For the year ended 31st March 2017, the Group’s largest supplier
contributed approximately 54% of the total purchases for the year
and the aggregate amount of purchases attributable to the Group’s
top five suppliers represented approximately 97% of the Group’s total
purchases.

Since the customer base of the Group is very wide, the aggregate sales
attributable to the Group’s five largest customers are approximately
23% of total sales during the year.

None of the Directors, their close associates or any shareholders
(which to the knowledge of the Directors owning more than 5% of the
Company’s issued share capital) had interest in the Group’s five largest
suppliers.

FINANCIAL SUMMARY

A financial summary of the Group for the past five financial years is set
out on page 128.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of any business of the Company were
entered into during the year or subsisted at the end of the year.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s bye-laws, subject to the statues, every
Director shall be indemnified and secured harmless out of the assets
of the Company from and against all actions, costs, charges, losses,
damages and expenses which he/she may incur or sustain by reason of
any act done, concurred in or omitted in or about the execution of his/
her office. The Company has taken out insurance against the liability
and costs associated with defending any proceedings which may be
brought against Directors of the Group.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors of the Company during the year and up to the date of this
report were:

Executive Directors:

Mr. Eav Yin (Chairman)
Mr. Duong Ming Chi, Henry
Ms. Eav Guech Rosanna

Independent non-executive Directors:

Mr. Lai Si Ming
Ms. Wong Wing Yue, Rosaline
Mr. Lee Tat Cheung, Vincent

Mr. Duong Ming Chi, Henry and Ms. Wong Wing Yue, Rosaline shall
retire by rotation at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

The independent non-executive Directors are subject to retirement by
rotation in accordance with the Company’s Bye-Laws.

None of the Directors proposed for re-election has a service contract
with the Company or its subsidiaries which is not determinable by the
Group within one year without payment of compensation, other than
statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31st March 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company and any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO) or which were
required to be and were recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”) were as
follows:

Long positions in shares and underlying shares of the Company

SERFETHRASHRN - BEARMNDRESD
g

RIZB—tF=A=t+—HB ARAEERTETH
ABEARASEEFMABREE (EXR(EHLHE
1) (138 75 R BV E R0 ]) SEXVER) e Ay - AERIR
SEHFETEE  MRIEEF LB EMEXVEETR
FE8N EABMA R MBI R FAME R MAR (BIER
BESEMERIZZEHEXREREFARAEES
ZREDRRR)  RIRBE S R E IRPIE352(F R E
AIAMENABRTHREZECMIEETERAR
SRAERARES TR (T EmRA]) M+ mE
ZETETAESTETESFRSHREST A ([REST
A1) BBRAMARF LB XD FOARMT

RAR2SIRMREMRERRB2HER

Number of Approximate

ordinary percentage of

shares of aggregate

HK$0.2 each/ interests to

underlying total issued

shares held share capital

BEER BEREES BT

Name of Directors Nature of interest 0.2 TEER BB
ESHE ERME HERGEA BRES T
%

Mr. Eav Yin B A Note ffit 886,302,473 56.57
Ms. Eav Guech Rosanna ezt Personal & A 1,624,272~ 0.10
Mr. Duong Ming Chi, Henry BRRELE Personal & A 4,089,600" 0.26
Mr. Lai Si Ming HBEBRLE Personal & A 366,625* 0.02
Ms. Wong Wing Yue, Rosaline FAF 2+ Personal & A 366,625* 0.02
Mr. Lee Tat Cheung, Vincent TEMFLE Personal & A 366,625* 0.02

Note: Among the 886,302,473 shares in which Mr. Eav Yin is deemed to have
interests under the SFO (a) 70,688,600 shares are personal interest of Mr.
Eav Yin of which 2,933,000 shares are share options, (b) 5,309,200 shares
are held by Mdm. Lam Kim Phung (spouse of Mr. Eav Yin), (c) 582,421,337
shares by Century Hero International Limited, (d) 1,864,800 shares by
Debonair Company Limited, (e) 102,267,728 shares by Goodideal Industrial
Limited, (f) 2,550,672 shares by Hexham International Limited, (g) 2,846,536
shares by Goodness Management Limited and (h) 118,353,600 shares
by Chanchhaya Trustee Holding Corporation (as a trustee of Eav An Unit
Trust). Century Hero International Limited, Debonair Company Limited,
Hexham International Limited, and Goodness Management Limited are
wholly owned and Goodideal Industrial Limited is 87% owned by Mr. Eav
Yin. Eav An Unit Trust is a discretionary trust of which Mr. Eav Yin is the
founder, the beneficiaries include Mr. Eav Yin, his wife and their children.
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= All the 4,089,600 shares are personal interest of Mr. Duong Ming Chi,
Henry.

All the interests are related to the share options held by the respective
Directors.

B All the 1,624,272 shares are personal interest of Ms. Eav Guech Rosanna.

Save as disclosed herein and in the section headed “SHARE OPTION
SCHEME”, as at 31st March 2017, none of the Directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or which were required to
be recorded in the register kept by the Company under Section 352
of the SFO or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code. In addition, save
as disclosed above, none of the Directors or chief executive of the
Company nor their spouses or children under 18 years of age had been
granted or had exercised any rights to subscribe for any equity or debt
securities of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO).

RELATED PARTY TRANSACTIONS

Material related party transactions entered into by the Group during
the year ended 31st March 2017, which may also constitute connected
transactions under the Listing Rules, are disclosed in Note 32 to the
financial statements.

During the year, the above-mentioned connected transactions
are exempted from reporting, annual review, announcement and
independent shareholder’s approval requirements under Chapter 14A of
the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

Save as disclosed herein the section headed “RELATED PARTY
TRANSACTIONS”, no transactions, arrangements or contracts of
significance to which the Company, its parent company, its subsidiaries
or fellow subsidiaries were a party and in which a Director of the
Company or his connected entities had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

SHARE OPTION SCHEME

On 20th September 2002, the shareholders of the Company approved
the adoption of a share option scheme (the “2002 Share Option
Scheme”).

The 2002 Share Option Scheme has been expired on 20th September
2012 and no new share option scheme has been adopted thereafter.

i

ﬂ
Y
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The Company has issued 146,800,000 and 34,170,000 share options
to the qualifying grantees to subscribe for ordinary shares of HK$0.02
each in the share capital of the Company under the 2002 Share Option
Scheme on 31st March 2011 and 26th October 2011 of which the
exercise prices were HK$0.394 per share and HK$0.263 per share
respectively. Upon the completion of the share consolidation and rights
issue in January 2013 and February 2013, the original numbers of
issued share options were adjusted from 146,800,000 and 34,170,000

R-E——F=ZA=+—HE-Z—FF+A=-+~X
B ARRBE-_ST_FERENE ReERE
T 4 8£17146,800,00015 }234,170,00013 A] ;RE AR
ETHﬁﬂﬁ@%o.ozﬁéﬁi%i@ﬂ&z,ﬂﬁﬂﬁ% CHATEEE

DRI AEIK0.3948 T R0.263BT - —T—=F—AK
ZE—=ZFZRAZROHAHRERTERE  REET
BE A HE 2 B 9 Bl H1146,800,00017 %34,170, 00017}27%
43,056,44017 }.10,022,06117 = tto) » RIFE-ZTT — 4

to 43,056,440 and 10,022,061 respectively. In addition, both the ﬁ%%%ﬁi\ ﬁﬁﬂﬂgﬂ’ﬁﬂ?&{“&%&ﬁ ME&EER
exercise prices and the numbers of share options have been adjusted FAE - R_ZE—+tF=ZA=+—H BARTEZER

according to the 2002 Share Option Scheme. As of 31st March 2017,
the outstanding amount of share options was 17,099,390.

As at 31st March 2017, the Directors and employees of the Company

ﬁgi,%w,ogg,sgofﬁ o

i tE*H*Jr B ALBEEREIRS

had the following interests in share options to subscribe for shares of IWTRBEARR - ZEZE-_FREEAEUNERERE
the Company (market value per share at 31st March 2017 was HK$0.2) &%Zﬁﬁﬂﬂg% TURBARB ZRHD (RZZE—+F

granted for a nominal consideration under the 2002 Share Option
Scheme of the Company. The share options are unlisted. Each share
option gives the holder the right to subscribe for one ordinary share of

SRS R A A0 - HRIA
FETES  §-BRESTHEARBADT0.28
T RE BB T -

HK$0.2 of the Company.

No. of shares

No. of share No. of acquired on
options share exercise of
outstanding No. of share options share No. of share
atthe options forfeited options options Period Period during
beginning of granted during during outstanding during which which share
the year during the year the year at year end share options options are Exercise
Eq the year Eh Enff Ex are vested exercisable price per
Directors HRTEN EREHN [3:PA ERERR HATEN  Date of grant k] ] BEit share
2z ERREE BREEA EREYE ZRH%E BREER REAH ERENER ERENER SRORE
Mr. Eav Yin 2,983,000 - - - 2,933,000 3fstMarch 2011 30th March 2012 to 30th March 2012 to HKS1.344
BCEE 2E-f 30th March 2016 30th March 2021 134T
h=t-R =% ﬁ R=1RZ % J A=tAZ
z H57H7+3 it E A= fE
Mr. Lai Si Ming 366,625 - - - 366,625 31st March 2011 30th March 2012 to 30th March 2012 to HK$1.344
ERBLE I--f 30th March 2016 30th March 2021 134457
SA=t-8 ZE-C£-f-t1RE CE-CESACTRE
ZE-7EZRZTH e ﬁ A=A
Ms. Wong Wing Yue, Rosaline 366,625 - - - 366,625 31t March 2011 30th March 2012 to 30th March 2012 to HKS1.344
IEfRL 5k 30th March 2016 smh March 2021 1304ET
=R=t-B  Z3-CEZfItRE 2 7¢ R=1RZ
ZE-7EZRZTH “52-5ZR=1A
Mr. Lee Tat Cheung, Vincent 366,626 - - - 366,625 31stMarch 2011 30th March 2012 to 30th March 2012 to HKS1.344
BERAL 5% 30th March 2016 30th March 2021 134487
ZR=+-A S-ZEZhTRZ 5-CESA=TRE
5-7EzR=1H =A=
Employees 16,322,145 - (3,255,630) - 13,066,515 3fstMarch 2011 30th March 2012 o 30th March 2012 to HK$1 344
81 E-f 30th March 2016 30th March 2021 134ET
A=+ ZE-CERC1RE CT-CESRITRE
2 NEZAZTA “R-EZfRZE
Total 20,355,020 - (3,295,630) - 17,099,390
Eh
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The share options granted to the Directors are registered under the
names of the Directors who are also the beneficial owners. The closing
prices of the Company’s shares immediately before the date of grant
of the share options on 31st March 2011 and 26th October 2011 were
HK$0.39 and HK$0.26 respectively.

During the year, 3,255,630 share options were forfeited under the 2002
Share Option Scheme.

EQUITY-LINKED AGREEMENTS

Save as disclosed in the sections headed “Share Option Scheme”
and “Convertible Securities, Options, Warrants or Similar Rights”,
no equity-linked agreements were entered into during the year or
subsisted at the end of the year.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the year, was the Company
or any of its associated corporations a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate
and none of the Directors or their spouses or children under 18 years of
age was granted any right to subscribe for any shares in, or debentures
of, the Company or any of its associated corporations.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year and up to the date of this report, no Director is
considered to have interests in the businesses which compete or are
likely to compete with the businesses of the Group pursuant to the
Listing Rules.
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CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

In addition to the share options granted under the 2002 Share
Option Scheme as disclosed herein, on 13th September 2010, the
shareholders of the Company approved the adoption of a share
award plan (the “Share Award Plan 2010”). The Share Award Plan
2010 is a ten-year discretionary share award and ownership plan. It is
primarily for encouraging or facilitating the holding of shares by those
selected employees of the Group who, as determined by the Board,
are eligible to participate in the plan and to whom new shares are or
will be awarded. The Directors will make use of the plan to award new
shares to those selected employees of the Group on suitable terms as
incentives and rewards for their contribution to the Group.

No award was granted, exercised, cancelled or lapsed during the year.
Save as disclosed herein, the Company had no other outstanding
convertible securities, options, warrants or similar rights as at 31st
March 2017 and there was no issue or exercise of any such other
convertible securities, options, warrants or similar rights during the
year.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31st March 2017, so far as is known to any Directors and chief
executive of the Company, the following persons (other than the
Directors or chief executive of the Company) had an interest or short
position in the shares and underlying shares of the Company, being
5% or more of the Company’s issued share capital, which fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of

o[ j iR 58 35 ~ BEARIE ~ 58 AR & M o) 4 (UL i@ Wl

RE-FT_FERESIIMNNE TEREMKE
RZZ—FFAAT=RA  ARARRAEFAHRND
REE (RO RBHE(—Z—2F)]) - BRI EB
FE( =2 —2F) DT FMEBER D RB R ER ET
I EESRRENZEHEETTEERAERS A
E/EJri‘JZZ!KEIZELEiﬁﬁHx@ 3 ) A8 4% A
- BEEZREMRZTE  UNABENGEKIEREBEBIE
Eﬁ$%lf$ﬁa%ﬁ2ﬁ%ﬂéﬁi@% °

FENEBREREL - 176 THIRW - BXAR
B Rt F A=+ BARALERITRE
iMRES  BRE RRELEUEN - URRE
Wjfﬂﬁéﬁi%ﬂi&'ﬁéi%&,ﬁ\@—ﬁ;@ K EF - B
-~ BB IEOER

BRARDZEXRIES

RZZ—+tF=A=+—B BEALARARAEERE
ETBRABMM > TIAL(ARBEEREIETHA
SR RARF 2t RBERD T HEARFD %
TIRAE% X E % - IR R ERPIEXVEE2 )
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the Part XV of the SFO, or which were recorded in the register kept by HHIKA
the Company or required to be notified under Section 336 of the SFO:
Number of
ordinary shares
of HK$0.2 each/
underlying Approximate
shares held percentage of
BERFH issued share
HFRK0.28 T capital
Name of shareholder Notes @R HEBRTRE
RRE®B Bt 3 HERDHE BREDL
%
Mdm. Lam Kim Phung He B Z A+ 1 886,302,473 56.57
Century Hero International HHEERER A A 2 582,421,337 37.17
Limited
Chanchhaya Trustee Holding Chanchhaya Trustee Holding 3 118,353,600 7.55
Corporation Corporation
Convenhills Limited Convenhills Limited 4 128,510,486 8.20
Goodideal Industrial Limited Goodideal Industrial Limited 5 102,267,728 6.53
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Notes:

1. These shares include 5,309,200 shares held by Mdm. Lam Kim Phung and
the remaining 880,993,273 shares represent the interest held by Mr. Eav
Yin, spouse of Mdm. Lam Kim Phung, whose interests are disclosed in the
above section headed “Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures”.

2. Century Hero International Limited is wholly owned by Mr. Eav Yin who is
also a director of this company.

3. Chanchhaya Trustee Holding Corporation is trustee of Eav An Unit Trust, a
discretionary trust, the beneficiaries of which include Mr. Eav Yin, his wife
and their children.

4. Convenhills Limited is owned equally by the estate beneficiary of late
Mr. Leong Lou Teck, Mr. Leong Lum Thye, Miss Leong Yoke Kheng and
Mr. Leong Siew Khuen.

5. Goodideal Industrial Limited is 87% owned by Mr. Eav Yin who is a director
of this company.

All the interests disclosed above represent long positions in shares of
the Company.

Save as disclosed above, as at 31st March 2017, there were no other
person (other than the Directors or chief executive of the Company)
who was recorded in the register of the Company as having an interest
or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO, or, which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-Laws although there is no restriction against such right under
Bermuda law.

EMPLOYEES AND REMUNERATION POLICY

There were 188 employees in the Group as at 31st March 2017. The
Group offers competitive remuneration packages to employees in line
with market trends. Incentives such as discretionary bonuses and
shares under share award plan are offered to motivate employees.

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.
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PUBLIC FLOAT NERIER=

Based on the information that is publicly available to the Company and BBEARAAJRARAETRENENRRESHA -
within the knowledge of the Directors, as at the date of this annual NARESRA AAFERE FTHAUNEEHET AR
report, the Company has maintained the prescribed public float under HRE -

the Listing Rules.

Environmental policies RIRIREIR

The Group puts great emphasis on environmental protection and AEESEERRERERTFELRRE - NEBAE
sustainable development. The conscientious use of resources and the RERE  UNEBBETFZEERE RN &E
adoption of best practices across the Group’s businesses undetlie its ER ANEESEHBERERETRIEEN B HIE
commitment to safeguarding the environment. The Group encourages 1@/\5']1&1,%{% EEH NEBEES THRIBRER
environmental protection, complies with environmental legislations CBIEERRER

and promotes awareness towards environmental protection to its
employees. Several measures have been implemented by the Group in
order to promote environmental protection, including, among others:

(i)  promoting energy saving by encouraging its staff to switch off (i) ﬁﬂ,ﬁﬁbﬁi%ﬁ#ﬂ#"ﬁfﬁﬁﬁﬁﬁﬁ$* BEAT A
all air-conditioners and lightings before leaving the office, and to ARERERARG ERFIEE fRE
utilise the timer-control function of all air-conditioning systems;

(i) reducing energy consumption by using energy-saving light bulbs (i) BEREBRIFAEEFEDE A EER D
in the corridors and the reception area of its offices; TR E

u

(iliy promoting recycling by placing recycle bins next to printers for (i) BBEITEIHRZER B RWIBUEFEPEARA

collecting used papers for reusing and recycling purposes, and by REFMBRERERBEIYWA R REE®mITE R S E
encouraging two-sided printing and/or the use of scratch papers; REFRERBRENAB

(iv) reducing the use of disposable products by, for example, (iv) WAOER—RMER  WHUBERAEIREER
cancelling the distribution of plastic bags in office; and RN

(v) reducing water consumption by replacing all water taps by (v) BBLTEBEKEERLBKE -

automatic faucets in offices.
Compliance with laws and regulations BFiERRZER
During the year ended 31st March 2017 and up to the date of this REBE-_ZE—+tF=ZA=Z1+—HIEFEXREEAFR
report, we have complied with all the relevant laws and regulations in NEH BEERETEHAEEEEATZENFTEHKR

the mainland China, Switzerland and Hong Kong that have a significant [~ It REBSOMAEHBERZRER -
impact on the Group.

Donations 1588

During the year, the Group did not make any charitable donations. FR - EELEELERESERN
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AUDITOR

The financial statements of the Company and its subsidiaries for
the year ended 31st March 2015 were audited by CCIF CPA Limited
(“CCIF”) who retired as auditor of the Company and its subsidiaries
with effect from 16th September 2015.

On 16th September 2015, Crowe Horwath (HK) CPA Limited (“Crowe
Horwath”) was appointed as new auditor of the Company and its
subsidiaries to fill the casual vacancy following the retirement of CCIF
and to hold office until the conclusion of the next annual general
meeting of the Company.

The financial statements for the year ended 31st March 2017 were
audited by Crowe Horwath. A resolution will be submitted at the
forthcoming annual general meeting of the Company to re-appoint
Crowe Horwath as auditor of the Company.

EXPRESSION OF GRATITUDE

The Board would like to take this opportunity to express its gratitude
to all staff members, shareholders, bankers, customers, suppliers and

professional advisors for the sincere support to the Group.

By Order of the Board

Eav Yin
Chairman

Hong Kong, 28th June 2017
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIG - HEBKREBHRS

The Group is committed to maintain a high standard of environmental,
social and corporate governance practices by incorporating relevant
policies into its business strategies with a key focus to build a long
term relationship with its different stakeholders so as to enhance the
value of the shareholders.

In particular, the key strategies implemented under the environmental
and social aspects are discussed as below:

ENVIRONMENTAL

- As the Group is principally engaged in the trading of watches
(retail and wholesale) and property leasing, it is not directly
involved in the production process and hence most of the
environmental impacts are indirect. Our primary focus is on the
greenhouse gas emissions coming from the electric consumption.
With a view to reduce the electric consumption, we have applied
power-saving equipments, promoted the use of e-documents and
reduced energy consumption during non-business hours.

SOCIAL

- The Group has a total of 188 employees in Hong Kong, China
and Switzerland and complied with the relevant labour laws and
regulations in these areas. Areas covered include compensation,
recruitment, promotion, working hours, rest periods, diversity and
equal opportunities, and prevention of forced and child labour.
Besides providing a safe working environment and protecting
employees from occupational hazards, the Group also maintains
good hygiene standards in our shops and offices and prevents
workplace accidents. The Group offers competitive remuneration
packages to employees in line with market trends which include
medical benefits and other staff-related insurance funds. The
Group also provides the employees with periodic trainings so that
they can equip themselves with the relevant knowledge and skills
for their work.

- The Group has maintained strong and solid relationship with our
key suppliers by constantly exchanging views on the business
operation. With a stable and solid supply chain, our product’s
quality is maintained. In addition, the Group has established
goods return policy to ensure that the customer’s interest is
protected. The Group also protects customer privacy and supplier
performance relating to sustainability.

- The Group promotes and cultivates a high integrity corporate
culture which includes the implementation of policies to

encourage whistleblowing and anti-corruption reporting.

- The Group supports and understands the needs of the
communities and makes donations to the needed.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain a high standard of corporate
governance practices by emphasising a quality board of directors,
sound internal control, transparency and accountability to all the
shareholders of the Company.

The Company has complied with all the code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited throughout the year ended
31st March 2017 except for the deviation from the code provisions
A.1.1, A4.1 and D.1.4 and those discussed below:

The Company was incorporated in Bermuda and enacted by private
act, the Asia Commercial Holdings Limited Company Act, 1989 of
Bermuda (the “1989 Act”). Pursuant to section 3(e) of the 1989 Act,
director holding office as executive chairman or managing director
shall not be subject to retirement by rotation at each annual general
meeting as provided in the Bye-Laws. As the Company is bound by
the provision of the 1989 Act, at this time, the Bye-Laws cannot be
amended to fully reflect the requirements of the Code. As such, a
special resolution was passed at the special general meeting held on
28th March 2007 to amend the Bye-Laws of the Company so that, inter
alia, (i) every director (save for a director holding office as Chairman or
Managing Director) of the Company shall be subject to retirement by
rotation at least once every three years; (ii) a director may be removed
by an ordinary resolution in general meeting instead of a special
resolution; and (iii) any director appointed by the Board to fill a casual
vacancy or as an additional director shall hold office until the next
following general meeting, instead of the next annual general meeting.

To enhance good corporate governance practices, Mr. Eav Yin,
the Chairman of the Board has confirmed to the Board that he will
voluntarily retire from his directorship at annual general meeting of the
Company at least once every three years in order for the Company to
comply with the Code, provided that being eligible for re-election, he
may offer himself for re-election at the annual general meeting. The
Chairman is Mr. Eav Yin while the function of the chief executive officer
is divided between the remaining executive directors.

Code provision A.1.1 provides that regular board meetings should be
held at least four times a year but only three regular meetings were
held during the year instead. The Board will improve this meeting
arrangement to comply with this provision in the future.

Code provision A.4.1 of the Code provides that non-executive director
should be appointed for a specific term, subject to re-election.

During the year, the non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by rotation
at least once every three years and re-election at the annual general
meeting in accordance with the Company’s Bye-Laws. As such, the
Company considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are not less
exacting than those in the Code.

Code provision D.1.4 stipulates that directors should clearly understand
delegation arrangements in place. Company should have formal letters
of appointment for directors setting out the key terms and conditions of
their appointments.
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The Company has not entered into any written letters of appointment
with its Directors. However, the Board recognises that (i) the Directors
have already been subject to the laws and regulations applicable to
directors of a company listed on The Stock Exchange of Hong Kong
Limited, including the Listing Rules as well as the fiduciary duties to
act in the best interests of the Company and its shareholders; (ii) all
of them are well established in their professions; and (iii) the current
arrangement has been adopted by the Company for several years and
has proven to be effective. Therefore, the Board considers that the
Directors are able to carry out their duties in a responsible and effective
manner under the current arrangement.

The Board will continuously review and improve the corporate
governance practices and standards of the Company to ensure that
business activities and decision making processes are regulated in a
proper and prudent manner. The Company is committed to maintain
a high standard of corporate governance practices by emphasising a
quality board of directors, sound internal control, transparency and
accountability to all the shareholders of the Company.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code for securities transactions by
Directors of the Company (the “Code of Conduct”) on terms no less
exacting than the required standard of the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Having made specific enquiry with all the Directors of the Company, all
of them confirmed that they have complied with the required standard
set out in the Model Code and the Code of Conduct during the year
ended 31st March 2017.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Company
and oversees the Group’s business, strategic decisions and financial
performance. The management of the Group is responsible for the
day-to-day management and operation of the respective individual
business unit.

The Board currently comprises three Executive Directors and three
independent non-executive Directors. The biographical details of the
Directors are set out on pages 4 and 5 of this annual report.

The Board possesses a balance of skills and experience which are
appropriate for the requirements of the business of the Company. The
opinions raised by the independent non-executive Directors of the
Company in the Board meetings facilitate the maintenance of good
corporate governance practices. One of the independent non-executive
Directors has the appropriate professional accounting experience and
expertise as required by Rule 3.10(2) of the Listing Rules. A balanced
composition of Executive and non-executive Directors also generates
a strong independent element on the Board, which allows independent
and objective decision making process for the best interests of the
Company.
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The Company has received from each independent non-executive
Director an annual confirmation of his/her independence pursuant to
Rule 3.13 of the Listing Rules and the Company considers all of them to
be independent.

The Board meets regularly to review the financial and operating
performance of the Group. During the year, 3 Board regular meetings
were held. Moreover, 2 Audit Committee meetings, 1 Remuneration
Committee meeting and 1 Nomination Committee meeting were
held during the year. The individual attendance of Directors in these
meetings was set out below:

PREIBHS

ARTBERSEBLIFRTEFRE L TRAEA3
GRABISBHRL 2 FERRBRS  MALAR
BHABIFNTEFIBBIAL -

EEeTHHE  URNAEEZHHRERFBEE -
RNEE BEEHRIT-RNTHEE - 1IN AEEEE
TMREBEZEESSSE —AFHERESSER— K
RAZESER USRS EEZB UL FELET
B

Audit Remuneration Nomination

Board Committee Committee Committee
Name of Director meetings meetings meetings meetings
EEpA BEEZg8; EREEES yMEEES REZBEEE:
Executive Directors HITES
Mr. Eav Yin B RE 3/3 N/AT 38 F 1/1 1/1
Mr. Duong Ming Chi, Henry GRS E 1/3 N/AT 3 N/A7 3 N/AT 35 F
Ms. Eav Guech Rosanna Bt 3/3 N/A & A N/ATE A N/ATE A
Independent non-executive BIYFHTES

Directors

Mr. Lai Si Ming BMEBRLE 3/3 2/2 11 11
Ms. Wong Wing Yue, Rosaline FREFLLT 2/3 1/2 1/1 0/1
Mr. Lee Tat Cheung, Vincent FEFLE 3/3 2/2 11 11

Mr. Eav Yin, the Chairman of the Company, is the father of Mr. Duong
Ming Chi, Henry and Ms. Eav Guech Rosanna who are both Executive
Directors of the Company. Save as disclosed herein, there is no
financial, business, family or other material or relevant relationship
among members of the Board or between the Chairman and the chief
executive officer.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman is Mr. Eav Yin while the function of the chief executive
officer is divided between the remaining Executive Directors.

NON-EXECUTIVE DIRECTORS

Code provision A.4.1 of the Code provides that non-executive director
should be appointed for a specific term, subject to re-election.

During the year, the non-executive Directors of the Company are not
appointed for a specific term but are subject to retirement by rotation at
least once every three years and re-election at annual general meeting
in accordance with the Company’s Bye-Laws. As such, the Company
considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are not less exacting than
those in the Code.
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NOMINATION COMMITTEE

The Board has set up a nomination committee on 1st April 2012. The
principle duties of the Nomination Committee include reviewing the
structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the Company’s
corporate strategy, identifying individuals suitably qualified to become
Board members and select or make recommendations to the Board
on the selection of individuals nominated for directorships, assessing
the independence of independent non-executive Directors and making
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular the
Chairman and the chief executive.

The Nomination Committee comprises one Executive Director, namely
Mr. Eav Yin and three independent non-executive Directors, namely Mr.
Lai Si Ming, Ms. Wong Wing Yue, Rosaline and Mr. Lee Tat Cheung,
Vincent. The Nomination Committee is chaired by Mr. Eav Yin.

During the year, the Nomination Committee held 1 meeting to review
the structure, size and composition of the Board and to assess the
independence of independent non-executive directors, appoint of new
executive director and make recommendations to the Board on the
re-appointment of directors.

BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy (the “Policy”)
which sets out the approach to achieve and maintain diversity on the
Board in order to enhance the effectiveness of the Board. Pursuant
to the Policy, the Company seeks to achieve Board diversity through
the consideration of a number of factors, including but not limited to
gender, age, culture and education background, ethnicity, professional
experience, skills, knowledge and length of service.

The Board will review the Policy from time to time to ensure its
continued effectiveness. At present, the Board has not set measurable
objectives to implement the Policy.

REMUNERATION COMMITTEE

The Board set up the Remuneration Committee on 15th July 2005 with
specific written terms of reference which clearly deal with its authority
and duties. The terms of reference have been updated during the
year in line with the revised Corporate Governance Code requirement
effective from 1st April 2012. The Remuneration Committee’s role is
to make recommendation to the Board on the remuneration policy
and structure for Directors and senior management and to ensure that
they are fairly rewarded for their individual contribution to the Group’s
overall performance, having regard to the interests of shareholders. The
principal duties of the Remuneration Committee include determining
the specific remuneration packages of all Directors and senior
management as well as reviewing and approving performance-based
remuneration by reference to corporate goals and objectives resolved
by the Board from time to time.
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The Remuneration Committee comprises one Executive Director,
namely Mr. Eav Yin and three independent non-executive Directors,
namely Mr. Lai Si Ming, Ms. Wong Wing Yue, Rosaline and Mr. Lee Tat
Cheung, Vincent. The Remuneration Committee is chaired by Mr. Lee
Tat Cheung, Vincent.

During the year, the Remuneration Committee held 1 meeting to
advise the Board on the Group’s overall policy and structure of the
remuneration of the Directors and senior management. No Director or
any of his/her associates may be involved in any decisions as to his/her
own remuneration. Based on the review and discussion at the meeting,
the Remuneration Committee recommended to the Board to approve
the Group’s overall policy and structure of the remuneration of the
Directors and senior management.

AUDITORS’ REMUNERATION

For the year ended 31st March 2017, the total remuneration of the
auditors of the Group for statutory audit services and other services
is HK$1,180,000 (2016: HK$1,268,000) and HK$314,000 (2016:
HK$329,000) respectively.

AUDIT COMMITTEE

The Board set up the Audit Committee on 1st January 1999 with
specific written terms of reference which clearly deal with its authority
and duties. The Audit Committee’s role is to review the Group’s
financial reporting, internal controls and corporate governance issues
and to make relevant recommendations to the Board.

The Audit Committee currently comprises three independent
non-executive Directors namely Mr. Lai Si Ming, Ms. Wong Wing Yue,
Rosaline and Mr. Lee Tat Cheung, Vincent. The Audit Committee is
chaired by Mr. Lai Si Ming.

Under its terms of reference, which were prepared and adopted with
reference to the Code and “A Guide for the Formation of an Audit
Committee” published by the Hong Kong Institute of Certified Public
Accountants, the Audit Committee is required, among other things,
to oversee the relationship with the external auditors, to review the
Group’s interim and annual results, to review the scope, extent and
effectiveness of internal control of the Group, to review accounting
policies and practices adopted by the Group, to engage independent
legal or other advisors as it determines is necessary and to perform
investigations.

The Audit Committee held 2 meetings during the year to review,
among other things, the interim and annual financial statements. Based
on the review and discussion at the meetings, the Audit Committee
recommended to the Board, among other things, to approve the interim
and annual financial statements of the Group and to review the risk
management and internal control systems of the Company.

TRAININGS OF DIRECTORS AND COMPANY SECRETARY

During the year, the Company has arranged training for all the Directors
with a view to refresh their knowledge and skills. During the year, the
Company Secretary of the Company has complied with the relevant
training requirement under Rule 3.29 of the Listing Rules.

CONSTITUTIONAL DOCUMENTS

During the year under review, there is no change in the Company’s
constitutional documents.
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FINANCIAL REPORTING

The Board acknowledges its responsibilities for preparing the financial
statements where were prepared in accordance with statutory
requirements and applicable accounting standards. A statement by
the auditor about their reporting responsibilities is set out on pages
34 to 39 of this annual report. As far as the Board is aware, there are
no material uncertainties relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a going
concern.

RISK MANAGEMENT AND INTERNAL CONTROL SYSTEMS

The Board has overall responsibility for overseeing the Group’s
risk management and internal control systems to ensure that their
effectiveness.

The Company has established a risk management policy set out the
process of identification, evaluation and management of the principal
risks affecting the business. The Company has also established a
whistle-blowing policy and system for employees of the Group to raise
concerns about possible improprieties in financial reporting, internal
control and other matters.

As an ongoing process, the management has regular meetings with
the team to assess and handle the risk being identified in the daily
operation of the business. Significant risk will be reported to the
Board on a timely basis. The Board will review and assess the risk
management and internal control systems at least once a year.

During the year, the Board, with the establishment of internal audit
department to carry out the internal audit function of the Group, it
had reviewed the effectiveness of the system of internal control of
the Group including material controls over financial, operational and
compliance controls and risk management functions. After the review,
the Board considered the risk management and internal control
systems are effective and adequate.

In addition, the Board has considered the adequacy of resources,
qualifications and experience of staff of the Company’s accounting and
financial reporting function, and their training programmes and budget.

DISSEMINATION OF INSIDE INFORMATION

The Company is committed to a consistent practice of timely, accurate
and sufficiently detailed disclosure of material information about the
Group. The Company has adopted a Policy on Disclosure of Inside
Information which sets out the obligations, guidelines and procedures
for handling and dissemination of inside information. With those
guidelines and procedures, the Group has management controls in
place to ensure that potential inside information can be promptly
identified, assessed and escalated for the attention of the Board to
decide about the need for disclosure.
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SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives. These
include general meetings, interim and annual reports, announcements
and circulars. Procedure for voting by poll has been read out by the
chairman at the general meetings.

At the annual general meeting held on 19th September 2016, all
directors (except Mr. Duong Ming Chi, Henry) were present to answer
questions raised by shareholders and a separate resolution was
proposed by the chairman in respect of each separate issue, including
re-election of Directors, and voted by way of poll. The Company
announced the results of the poll in the manner prescribed under the
Listing Rules.

SHAREHOLDERS’ RIGHTS

Procedures for special general meetings requisitioned by the
shareholders

Shareholders holding not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings of the
Company (“Requisitionists”) shall have the right to require a special
general meeting to be called and propose any matter to be considered
at the general meeting of the Company. The Requisitionists may
deposit the written requisition for special general meeting (which shall
specify the full name of the Requisitionists, the business and proposal
to be considered at the general meeting of the Company, and shall be
signed by the Requisitionists) to the principal place of business of the
Company for the attention of the Board. If within twenty-one days of
such deposit, the Board fails to proceed to convene such meeting in
specified days as provided by the bye-laws of the Company and the
Listing Rules, the Requisitionists themselves may do so in accordance
with the provisions of Section 74(3) of the Companies Act 1981 of
Bermuda.

Procedures for shareholders to propose a person for election as a
director

Bye-law 103 of the Bye-laws of the Company provides that no person,
other than a retiring Director, shall, unless recommended by the Board
for election, be eligible for election to the office of Director at any
general meeting, unless notice in writing of the intention to propose
that person for election as a Director and notice in writing by that
person of his willingness to be elected shall have been lodged at the
Head Office or at the Registration Office at least seven days before the
date of the general meeting. The period for lodgment of the notices
required under this Bye-law will commence no earlier than the day after
the dispatch of the notice of the general meeting appointed for such
election and end no later than 7 days prior to the date of such general
meeting.
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PREIWS

Accordingly, if a shareholder of the Company (the “Shareholder”)
wishes to propose a person other than a director of the Company
for election as a director of the Company at the general meeting (the
“Proposal”), he/she should lodge at the principal place of business in
Hong Kong of the Company at 19th Floor, 9 Des Voeux Road West,
Hong Kong (i) a written notice setting out the Proposal; and (ii) a written
notice signed by the person to be proposed of his willingness to be
elected.

In order for the Company to inform all Shareholders of the Proposal,
the written notice must state the full name of the person proposed
for election as a director of the Company, include the person’s
biographical details as required under rule 13.51(2) of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and such other information (e.g.
contact details, including residential address, telephone number, and
HKID card/passport number, etc.), and be signed by the Shareholder
concerned.

The period for lodgment of above written notices shall commence not
earlier than the day after the dispatch of the notice of general meeting
and end no later than seven (7) days prior to the date of the general
meeting. The Company is required under rule 13.70 of the Listing Rules
to provide the information about the Proposal in a supplementary
circular or by way of an announcement not later than 10 business days
before the general meeting. If the above written notices are received
by the Company less than 21 days prior to the general meeting,
the Company may need to consider the adjournment of the general
meeting.

Procedures for shareholders to put forward proposals at general
meetings

Pursuant to the Bermuda Companies Act, either any number of the
registered shareholders holding not less than one-twentieth (5%) of the
paid up capital of the Company carrying the right of voting at general
meetings of the Company (“Requisitionists”), or not less than 100 of
such registered shareholders can request the Company in writing to: (a)
give to shareholders of the Company entitled to receive notice of the
next general meeting notice of any resolution which may properly be
moved and is intended to be moved at that meeting; and (b) circulate
to shareholders entitled to have notice of any general meeting sent to
them any statement of not more than one thousand words with respect
to the matter referred to in any proposed resolution or the business to
be dealt with at that meeting.
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CORPORATE GOVERNANCE REPORT

The requisition signed by all the Requisitionists may consist of
several documents in like form, each signed by one or more of the
Requisitionists; and it must be deposited at the principal place of
business of the Company with a sum reasonably sufficient to meet
the Company’s relevant expenses, not less than six weeks before
the meeting in case of a requisition requiring notice of a resolution or
not less than one week before the meeting in the case of any other
requisition. Provided that an annual general meeting is called for a
date six weeks or less after the requisition has been deposited, the
requisition though not deposited within the time required shall be
deemed to have been properly deposited for the purposes thereof.

For any enquiry to the Board, shareholders may put forward a written
enquiry to the Company setting out details of contact (including
address and fax number etc.) by the following means:

Address: 19/F, 9 Des Voeux Road West, Hong Kong
Fax No.: 852-28179043

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance
duties as set out below which had been attended during the year:

1. develop and review the Company’s policies and practices on
corporate governance and make recommendations;

2.  review and monitor the training and continuous professional
development of directors and senior management;

3. review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

4. develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and directors; and

5. review the Company’s compliance with the Corporate Governance
Code and disclosure in the Corporate Governance Report under
Appendix 14 to the Listing Rules.
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N\ Crowe Horwath.

TO THE SHAREHOLDERS OF
ASIA COMMERCIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Asia
Commercial Holdings Limited (“the Company”) and its subsidiaries (“the
Group”) set out on pages 40 to 127, which comprise the consolidated
statement of financial position as at 31st March 2017, and the
consolidated statement of profit or loss, consolidated statement of
profit or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31st March 2017, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

Key audit matter

Valuation of inventories

We identified the valuation of inventories as a key audit matter due to
the significance of the balance to the consolidated financial statements
as a whole, combined with the significant degree of judgment made by
the management associated with determining the net realisable value
(“NRV”).

As disclosed in note 2 to the consolidated financial statements,
NRV represents the estimated selling prices for inventories less all
estimated costs of completion and costs necessary to make the
sale. The management’s estimation of the NRV is primarily based
on the condition of the inventories, market conditions and latest
available sales information and other factors as detailed in note
4(ii) to the consolidated financial statements. These estimations
are subject to uncertainty as a result of change of market trends,
customer preferences and competitor actions. As at 31st March
2017, the carrying amount of the inventories (net of write-down) was
HK$280,963,000.

How our audit addressed the key audit matter

Our procedures in relation to assessing the appropriateness of the
valuation of the inventories included:

o Obtaining an understanding of the Group’s policy for making
allowance for watches and management’s process in identify
slow-moving watches and determining the write-down for
watches;

° Testing, on a sample basis, the accuracy of the inventory aging
report;

° Assessing whether the provision for inventories at the end of
the reporting period was consistent with the Group’s inventory
provision policy by recalculating, on a sample basis, the provision
for inventories based on the Group’s inventory provision policy;

o Evaluating the reasonableness of the allowance for watches
determined by the management on slow-moving watches with
reference to current market conditions and latest available sales
information; and
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KEY AUDIT MATTERS (Continued)
How our audit addressed the key audit matter (Continued)

. Performing a test, on a sample basis, the NRV of selected
inventory items by comparing the selling price subsequent to the
year end against their carrying values.

Key audit matter
Valuation of investment properties

We identified the valuation of investment properties as a key audit
matter due to the significance of the balance to the consolidated
financial statements as a whole, combined with significant degree of
judgment associated with determining the fair value. During the year,
the valuation gains on investment properties of HK$25,094,000 was
recognised in the consolidated statement of profit or loss and the fair
value of the investment properties was HK$278,176,000 as at 31st
March 2017.

As disclosed in notes 2 and 16 to the consolidated financial
statements, these investment properties are stated at fair value based
on valuation performed by the independent professional property
valuers. In determining the fair value of investment properties, the
independent professional property valuers adopted direct comparison
approach and income capitalization approach. The valuation is
dependent on certain key inputs that involve the management and
independent professional property valuers’ judgment. The key inputs
used in valuing the investment properties by the independent property
valuers include recent prices achieved by similar properties, current
market conditions, market rental and market yield as adopted in the
valuation report.

How our audit addressed the key audit matter

Our procedures in relation to valuation of investment properties
included:

o Evaluating the competence, capability and objectivity of the
independent professional property valuers;

. Obtaining an understanding from the independent professional
property valuers about the valuation methodology, the
performance of the property markets, significant assumptions
adopted, critical judgment on key inputs and data used in the
valuations;
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (Continued)
How our audit addressed the key audit matter (Continued)

o Assessing whether the properties were valued on a consistent
basis using a consistent methodology by inquiring of management
and independent professional property valuers;

o Assessing the reasonableness of source data used in the
valuations by benchmarking the assumptions to relevant market
information on sales prices and rentals achieved by the similar
properties in the neighbourhood; and

. Obtaining the market research and analysis to assess whether the
changes in fair value of investment properties resulted from the
valuation was reasonable and consistent with market trends to our
knowledge.

INFORMATION OTHER THAN THE CONSOLIDATED FINANCIAL
STATEMENTS AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual report,
but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, in accordance with section 90 of the Bermuda Companies Act,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

38| Asia Commercial Holdings Limited

ZEEAE RS W B BERIENSE

BHAWEBER RESAVBRRERESAFEAR
MFSERMEFNBEAHERBAMSEERE - A
HESERMEROZEMBS - REAFRERFZE
o0 AMEER BT (HEARBIEL Ktz
SNAIREREEME ) o NZHBDL A EHRARER
REEMEMATEBEHAEEMNEE -

AERFITNRFORE  ETEREBRB(REES
FEADETHER  EX - ERERMAFTERAREE
B oo SRR PT A R IRFF S8 BR 51 A2 - R B IR
CMHEBIELERATEYEFEMBHRRERE K
ARG M IMERPIEHOEERE - BIE R R08E 2R R
MATHARIEERX ©

ERBE(EBEERTEDETEZNBERES  RIER
TEEHE R TEREREE - RS

. B ARl R PO BREF S B AR T B BUAR A B IS R
REEEABERBGRORER - R RRITEZ
AR EERRE  ARERTRZMEEH

O ERRMBERWER - BRNHGEFA

REFPRER BE BFRER ERERA =X

EBRWERES 2 L - Bk KR A KEFMm

BHMEASERRM AR RSN R EREE

AR 1 3G B B oK #E AR PR A 10 LB -

. THRERZABOAREES - URFDEEMNE
ZRF EEMIEE EREREESNE
BIEERER

. HEEEMRASABRENREERIELES
AR R EN A RN -

. HEERAKELZSTEARNREEIEL S
W RBEAENNEZEE  BERLAFAER
ZEIBERAEENEATEEN  KMAsE
B EEENKEKERIEEERRE -
MRBEMAR/TFEERTEEL  MASEHE
TR EPRECREIBEETBRERT
AR E - REBBANWET T - AIRMAE
BFHAREER - RO RZENZBED
HE B IEPTERSEEZEE - Al - AKREIR
HIFRATEEEY BEEETRFELE -

i

e

§ 4

i

EEEHARAE



INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 28th June 2017

Lam Cheung Shing
Practising Certificate Number P03552
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

nllTI:l E‘ﬁﬁ%
For the year ended 31st March 2017 #HE—-ZT—tF=A=+—HILFE

2017 2016
—E—tHF e NS
Notes HK$°000 HK$’000
M 5 FET FET
Revenue BEWA 5 850,218 834,394
Cost of sales k-3 (662,099) (668,661)
Gross profit ER 188,119 165,733
Valuation gains on investment properties LEYE Z HEKRE 25,094 262
Other revenue R 6 21,392 23,320
Distribution costs 7 $H P A (172,000) (203,543)
Administrative expenses 1THE (28,589) (28,080)
Other net gains H fth W st F 28 7 1,361 11,534
Finance costs B 7% A AR 9(a) (4,273) (4,851)
Profit/(loss) before taxation BRELARR (&E) 9 31,104 (35,625)
Income tax FRS %t 11 - (63)
Profit/(loss) for the year attributable REEBBREAATEETA
to the owners of the Company 2R (EE) 31,104 (35,678)
Earnings/(loss) per share BREAN(FR) 13
Basic (HK cents) BEARCEM) 1.99 (2.28)
Diluted (HK cents) #5g BN 1.99 (2.28)
The notes on pages 47 to 127 form part of these financial statements. FATE R 1278 2 B UL 3k 2 BB M
Details of dividends payable to owners of the Company attributable to BBRAFEGHNZBREMNTFTARGIFAEAZFEBT
profit for the year are set out in Note 12. ;A EE12 -
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CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
GOBRRHEMPEENRER

For the year ended 31st March 2017 #HE-ZT—+tF=A=+—HILFE

2017 2016
—E—+tF —E—RF
HK$°000 HK$’000
FET FETL
Profit/(loss) for the year FEERRN(FA) 31,104 (35,678)
Other comprehensive (loss)/income REEHME2E (FEB) WEH
for the year
Items that may be reclassified subsequently BERE A RE R EF D EEER CIER ¢
to profit or loss:
Exchange differences on translation of BREGINMBARVBERREEZ
financial statements of overseas subsidiaries ENZ%E(HREHIER)
(net of nil tax) (6,877) (3,287)
Change in fair value reserve on revaluation ERAHEEREZ AR BERE
of available-for-sale investments #8) (HIBRZEBIR)
(net of nil tax) (170) (47)
Items that will not be reclassified BRI EHENHE
subsequently to profit or loss: ZEZZIER:
Gain on revaluation of properties upon REAREME 2 MEEHRE
transfer to investment properties - 39,501
Deferred tax liability arising on gain on RKEWMESHKRZEZ
revaluation of properties BEMGEH AR - (6,519)
Total other comprehensive (loss)/income AEEHEMEEE (BIB)
for the year (7,047) 29,648
Total comprehensive income/(loss) TEERBREAQAFEA
for the year attributable to ZBREEWKE(FEB)
the owners of the Company 24,057 (6,030)
The notes on pages 47 to 127 form part of these financial statements. BATEZE127TH 2 W BRI B iRk « BB & -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REMBIRIRE

As at 31st March 2017 RZZ—+tF=A=+—H

2017 2016
—E—+tF —E-REF
Notes HK$’000 HK$°000
B E FET FET
Non-current assets REBEE
Property, plant and equipment M - e MRE 14 20,135 23,107
Prepaid lease payments HEBENKRIE 15 16,084 17,576
Investment properties wEYE 16 278,176 255,188
Available-for-sale investments HEE 2 BE 18 7,500 7,670
Rental deposits and prepayments HERe REMNKRIE 20,853 24,320
342,748 327,861
Current assets REBEE
Inventories FE 19 280,963 317,690
Prepaid lease payments HEENRIE 15 451 479
Trade and other receivables B 5 & H Ath 8 U BR 3K 20 36,652 24,779
Trading securities BHEER 21 703 689
Cash and cash equivalents BeMBESEEY 22 26,229 33,332
344,998 376,969
Current liabilities RBEE
Trade and other payables Z 5 K H th e BR X 23 113,808 154,347
Bank loans RITIEE 24 102,265 44,976
Loans from a director BEEZEX 25 8,000 57,000
Current income tax payable BV HA & 48 P 15 3,345 3,465
227,418 259,788
Net current assets REBEEER 117,580 117,181
Total assets less current liabilities HEERARBEE 460,328 445,042
Non-current liabilities FREBEE
Rental deposits received and KBz
receipt in advance HEZESERES 2,683 3,312
Deferred tax liabilities BIETRIA B G 26 13,309 13,309
Other liabilities Hmak 27 14,504 22,646
30,496 39,267
Net assets EEFE 429,832 405,775
Capital and reserves BAR R E
Share capital & A 28 313,373 313,373
Reserves B 116,459 92,402
Equity attributable to owners of FEBREAQAAFEEAZER
the Company 429,832 405,775

Approved and authorised for issue by the Board of Directors on 28th June 2017 and signed on its behalf by:
RZE—tEFRAAZTN\BEEEZSBRERRETE  Xh T IEEAREE

Eav Yin Eav Guech Rosanna
B B
Director Director
E EE

The notes on pages 47 to 127 form part of these financial statements. BATEEF12TE 2 WX BRI B 5 3R 2 2 EEEh (5 -

jit o P S SR B A R A )
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For the year ended 31st March 2017 #HZE _—Z—+F

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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The notes on pages 47 to 127 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
REMEMER

As at 31st March 2017 RZ=ZZT—+tF=A=+—H

2017 2016
—E—kfF —E-REF
Notes HK$°000 HK$’000
B 5 FET FET
OPERATING ACTIVITIES mEER
Profit/(loss) before taxation BREALE R, (E58) 31,104 (35,625)
Adjustments for: THEE
Valuation gains on investment properties HEMEZ HERE 16 (25,094) (262)
Net realised and unrealised gain BEHEEEERNAERY
on trading securities We s R 5R 7 (14) (6,261)
Write-down of inventories, net GFEZMR - F5E 19 7,588 8,996
Impairment loss on trade receivables 2 5 EWER KRBk 1B 7 59 18
Reversal of impairment loss on other H b UBR 3k R FB AT FRIE
receivables and prepayments LB &8 D) 7 - (1,709)
Bank interest income RITFIEHA 6 (112) (50)
Interest expenses FERXZ 9a 4,273 4,851
Depreciation e 14 5,354 6,535
Amortisation of prepaid lease payments 0 & T8 A5 FOE 15 459 487
Share-based payments expenses LARR D B AR 2 MR X = 569
Loss on write-off of rental WA ER e RFEMNRIBZER
deposits and prepayments - 252
Exchange differences ERER 497 782
Changes in working capital BEESEY
Decrease in inventories FER D 19,086 38,557
(Increase)/decrease in trade and 5 & H U AR K
other receivables (gm) R (12,663) 453
Decrease in trade Z 5 K H hEA R
and other payables A (31,060) (4,341)
Decrease in other liabilities H A& ER D (8,100) (4,662)
(Decrease)/increase in rental deposits FERE K2 HERE R ES
received and receipt in advance CRiA) /18 (629) 1,345
CASH (USED IN)/GENERATED FROM (BAR) /BELERBEZRS
OPERATIONS (9,252) 9,935
PRC Corporate Income Tax paid ESzPBEEERER = (63)
PRC Corporate Income Tax refunded BRI EESH = -
NET CASH (USED IN)/GENERATED FROM (2 AR) EEXREEERK RE
OPERATING ACTIVITIES e (9,252) 9,882
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CONSOLIDATED STATEMENT OF CASH FLOWS

meRERER

As at 31st March 2017 RZZ—+tF=A=+—H

2017 2016
—E—+F e NS
Notes HK$°000 HK$’000
M 5 FET FET

INVESTING ACTIVITIES REEK
Payment for purchase of property, TRRBYWE - IR REE 14

plant and equipment (2,750) (5,022)
Payment for purchase of trading securities THEEZEBEES - (1,982)
Sale proceeds of disposal of trading securities & & & & % 1 15 708 - 15,793
Decrease in pledged bank deposits EIRFIRITFROR D - 1,483
Bank interest income received EWER 1T LS WA 112 50
NET CASH (USED IN)/GENERATED FROM (EAR) ELERREXK >

INVESTING ACTIVITIES ReFH (2,638) 10,322
FINANCING ACTIVITIES il & E
Proceeds from new bank loans RITHEEFMBHRIA 87,829 50,971
Repayment of bank loans BZRITIEE (28,765) (67,076)
Interest paid on bank loans BITIEBEIFZFE (2,748) (1,914)
Interest paid on loans from a director EEERIFNZAE (1,211) -
Proceeds from other borrowings HitEERE KA - 10,000
Repayment of other borrowings BEAMEES = (10,000)
Interest paid on other borrowings HEmEER ST - (56)
Proceeds from loans from a director WEBEZERMERE 25 - 25,000
Repayment of loans from a director BEEEZER 25 (49,000) (15,000)
NET CASH GENERATED FROM/(USED IN) E4R (EFARM)BEZTHz2HE

FINANCING ACTIVITIES FE 6,105 (8,075)
NET (DECREASE)/INCREASE IN CASH HeRESEEY

AND CASH EQUIVALENTS GR4) /BB eE (5,785) 12,129
CASH AND CASH EQUIVALENTS AT FNRERRESEEY

THE BEGINNING OF THE YEAR 33,332 21,554
EFFECT OF FOREIGN EXCHANGE EXBEoFE  FE

RATE CHANGES, NET (1,318) (351)
CASH AND CASH EQUIVALENTS AT FRESRBEESEEY

THE END OF THE YEAR 26,229 33,332
ANALYSIS OF THE BALANCESOF CASH ReRAESEZEYUEHRIN

AND CASH EQUIVALENTS
Cash at bank and on hand WITFERRFERES 22 26,229 33,332
The notes on pages 47 to 127 form part of these financial statements. BATEZF127TE 2 Wi BRI I IS 3R 2 e Eh(s -
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NOTES TO THE FINANCIAL STATEMENTS

GENERAL

Asia Commercial Holdings Limited (the “Company”) is an
investment holding company. Its subsidiaries are principally
engaged in trading of watches (retail and wholesale) and property
leasing.

The Company is a limited company incorporated in Bermuda
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are
Canon’s Court, 22 Victoria Street, Hamilton, HM12, Bermuda and
19th Floor, 9 Des Voeux Road West, Hong Kong, respectively.
As at 31st March 2017, the directors of the Company consider
that the immediate and ultimate holding company is Century
Hero International Limited (“Century Hero”), a company which is
incorporated in the British Virgin Islands. The ultimate controlling
party of Century Hero is Mr. Eav Yin, the director of the Company.
Century Hero does not produce financial statements available for
public use.

These financial statements are presented in thousand of units
of Hong Kong dollars (HK$’000), unless otherwise stated. These
financial statements have been approved for issue by the Board of
Directors on 28th June 2017.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited. A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs
which are first effective or available for early adoption for the
current accounting period of the Group and the Company.
Note 3 provides information on initial application of these
developments to the extent that they are relevant to the
Group for the current and prior accounting periods reflected
in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended
31st March 2017 comprise the Company and its subsidiaries.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the following assets are stated at their fair value as explained
in the accounting policies set out below:

- investment property (see note 2(f)); and

- financial instruments classified as available-for-sale or
as trading securities (see note 2(g)).

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty are
discussed in note 4.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

Subsidiaries and non-controlling interests

Subsidiaries are entitles controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the
entity. When assessing whether the Group has power, only
substantive rights (held by the Group and other parties) are
considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to
the extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary
not attributable directly or indirectly to the Company, and in
respect of which the Group has not agreed any additional
terms with the holders of those interests which would result
in the Group as a whole having a contractual obligation
in respect of those interests that meets the definition of a
financial liability.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the owners of the Company. Non-
controlling interests in the results of the Group are presented
on the face of the consolidated statement of profit or loss
and the consolidated statement of profit or loss and other
comprehensive income as an allocation of the total profit or
loss and total comprehensive income for the year between
non-controlling interests and the owners of the Company.
Loans from holders of non-controlling interests and other
contractual obligations towards these holders are presented
as financial liabilities in the consolidated statement of
financial position.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

Subsidiaries and non-controlling interests (Continued)

Changes in the Group’s interests in a subsidiary that do
not result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the
amounts of controlling and non-controlling interests within
consolidated equity to reflect the change in relative interests,
but no adjustments are made to goodwill and no gain or loss
is recognised.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when
control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial recognition of
an investment in an associate or joint venture.

In the Company’s statement of financial position, the interest
in subsidiaries is stated at cost less impairment losses (see
note 2(i)), unless the investment is classified as held for sale
(or included in a disposed group that is classified as held for
sale).

Business combinations

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation
at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

Business combinations (Continued)

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss
as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31st March. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group
are assigned to those units or groups of units.

B §5 ER R B 5F

2. FESFECR ()

(d)

ERe (8])

HEROEBETNERAN  WESTRER
BRWETNEESRKERASNARERE
ar & AREMEZWRERERENER
FRER °

Wi 5 18 B8 e (R S M AR B 3R BB B Y
AREER - BEKEENABENIARE
BofEMNE HoABEEEHERRES -
HWRARERRAEZHAENAE KA
BREENERIR

BERRAETILAE D EERE -
kR 2 RSB RAKE LR
WU T3 2 B AN A a5 2 o (B AR R AT U R
AR EEFERTAEEEBZH - Wi
HRENEMIE R Z @MER T EEEFE
ZonfE ARFFERZEZERERREER
RBEBERZ K -

VI ERIE - AEBRKAR AR ERER
B -BESFHRELETRT  WAEEMFX
BRAE B TRERENEHREETR
AETERBET 2RI - AKRBEEH=A
=t AMEEETFERERNS  E1TH
MERNANE  EHAHFPBAZEZAK
BHERE RO BHSKA M 2B R
R ASEERSELEM (R
EEBEMER) - T AREZHEMBEESR
BERERIRERSTEMNEMLAR -

Annual Report 2017 |51



NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

Business combinations (Continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit
retained.
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2.

ﬂ

o]

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

[-

Y

Other investments in debt and equity securities

The Group’s and the Company’s policies for investments
in debt and equity securities, other than investments in
subsidiaries, are as follows:

Investments in debt and equity securities are initially stated
at fair value, which is their transaction price unless it is
determined that the fair value at initial recognition differs
from the transaction price and that fair value is evidenced
by a quoted price in an active market for an identical asset
or liability or based on a valuation technique that uses only
data from observable markets. Cost includes attributable
transaction costs, except where indicated otherwise below.
These investments are subsequently accounted for as
follows, depending on their classification:

Investments in securities held for trading are classified
as current assets. Any attributable transaction costs are
recognised in profit or loss as incurred. At the end of each
reporting period the fair value is remeasured, with any
resultant gain or loss being recognised in profit or loss. The
net gain or loss recognised in profit or loss does not include
any dividends or interest earned on these investments as
these are recognised in accordance with the policies set out
in note 2(r).

Dated debt securities that the Group and/or the Company
have the positive ability and intention to hold to maturity are
classified as held-to-maturity securities. Held-to-maturity
securities are stated at amortised cost less impairment
losses (see note 2(i)).

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. At the end of each reporting period the fair
value is remeasured, with any resultant gain or loss being
recognised in other comprehensive income and accumulated
separately in equity in the fair value reserve. As an exception
to this, investments in equity securities that do not have a
quoted price in an active market for an identical instrument
and whose fair value cannot otherwise be reliably measured
are recognised in the statement of financial position at cost
less impairment losses (see note 2(i)). Dividend income from
equity securities and interest income from debt securities
calculated using the effective interest method are recognised
in profit or loss in accordance with the policy set out in
note 2(r). Foreign exchange gains and losses resulting
from changes in amortised cost of debt securities are also
recognised in profit or loss.

When the investments are derecognised or impaired (see
note 2(i)), the cumulative gain or loss recognised in equity
is reclassified to profit or loss. Investments are recognised/
derecognised on the date the Group commits to purchase/
sell the investments or they expire.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

f

(9)

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest (see note 2(h)) to
earn rental income and/or for capital appreciation. These
include land held for a currently undetermined future use and
property that is being constructed or developed for future
use as investment property.

Investment properties are stated at fair value, unless they
are still in the course of construction or development at the
end of the reporting period and their fair value cannot be
reliably measured at that time. Any gain or loss arising from
a change in fair value or from the retirement or disposal of
an investment property is recognised in profit or loss. Rental
income from investment properties is accounted for as
described in note 2(r).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property
is accounted for as if it were held under a finance lease (see
note 2(h)), and the same accounting policies are applied to
that interest as are applied to other investment properties
leased under finance leases. Lease payments are accounted
for as described in note 2(h).

The investment property is transferred to property, plant
and equipment at fair value when there is change in use
evidenced by commencement of own-occupation.

Property, plant and equipment

The items of property, plant and equipment are stated in
the statement of financial position at cost less accumulated
depreciation and impairment losses (see note 2(i)).

If a property becomes an investment property because its
use has changed as evidenced by end of owner- occupation,
any difference between the carrying amount and the fair
value of that property at the date of transfer is recognised in
other comprehensive income and accumulated in revaluation
reserve. On the subsequent sale or retirement of the asset,
the relevant revaluation reserve will be transferred directly to
retained profits.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

(h)

Property, plant and equipment (Continued)

The cost of self-constructed items of property, plant and
equipment includes the cost of materials, direct labour, the
initial estimate, where relevant, of the costs of dismantling
and removing the items and restoring the site on which they
are located, and an appropriate proportion of production
overheads and borrowing costs.

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined as
the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in profit or
loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost or valuation of
items of property, plant and equipment, less their estimated
residual value, if any, using the straight line method over
their estimated useful lives.

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of the item is
allocated on a reasonable basis between the parts and each
part is depreciated separately. Both the useful life of an asset
and its residual value, if any, are reviewed annually.

Leased assets

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment
or a series of payments. Such a determination is made based
on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form
of a lease.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

Leased assets (Continued)

(i

(i)

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership to
the Group are classified as operating leases, with the
following exceptions:

- property held under operating leases that would
otherwise meet the definition of an investment
property is classified as investment property on
a property-by-property basis and, if classified as
investment property, is accounted for as if held
under a finance lease (see note 2(f)); and

- land held for own use under an operating lease,
the fair value of which cannot be measured
separately from the fair value of a building situated
thereon at the inception of the lease, is accounted
for as being held under a finance lease, unless the
building is also clearly held under an operating
lease. For these purposes, the inception of the
lease is the time that the lease was first entered
into by the Group, or taken over from the previous
lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or,
of the minimum lease payments, of such assets are

if lower, the present value
recognised as property, plant and equipment and
the corresponding liabilities, net of finance charges,
are recorded as obligations under finance leases.
Depreciation is provided at rates which write off the
cost of the assets over the term of the relevant lease
or, where it is likely the Group will obtain ownership of
the asset, the life of the asset, as set out in note 2(g).
Impairment losses are accounted for in accordance with
the accounting policy as set out in note 2(i). Finance
charges implicit in the lease payments are charged
to profit or loss over the period of the leases so as to
produce an approximately constant periodic rate of
charge on the remaining balance of the obligations for
each accounting period.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

U]

Leased assets (Continued)

(iii)

Operating lease charges

The Group leases retail stores and office facilities.
Most leases provide for monthly fixed minimum rentals
or contingent rentals based upon sales in excess of
stated amounts and normally require the Group to
pay insurance, common area maintenance costs and
other occupancy costs. The Group recognizes rent
expense for leases that include scheduled and specified
escalations of the minimum rent on a straight-line basis
over the base term of the lease. Any difference between
the straight-line rent amount and the amount payable
under the lease is included in other liabilities in the
consolidated statement of financial position. Contingent
rental payments are expensed as incurred.

The cost of acquiring land held under an operating
lease and is presented as “prepaid lease payments”
in the consolidated statement of financial position, is
amortised on a straight-line basis over the period of the
lease term except where the property is classified as an
investment property (see note 2(f)).

Impairment of assets

(i

Impairment of investments in debt and equity securities
and other receivables

Investments in debt and equity securities and other
current and non-current receivables that are stated at
cost or amortised cost or are classified as available-for-
sale securities are reviewed at the end of each reporting
period to determine whether there is objective evidence
of impairment. Objective evidence of impairment
includes observable data that comes to the attention
of the Group about one or more of the following loss
events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

- a significant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TESIKE (@)

(i) Impairment of assets (Continued) (i) &EiEE(E)

B F5 R R A GE 5 1R E KA JEWAR A
JR1E (32)

(i)  Impairment of investments in debt and equity securities (i)
and other receivables (Continued)

MEFEERZER  REBEEERE
RN -

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For unquoted equity securities carried at cost,
the impairment loss is measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted
at the current market rate of return for a similar
financial asset where the effect of discounting is
material. Impairment losses for equity securities
carried at cost are not reversed.

For trade and other current receivables and
other financial assets carried at amortised cost,
impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets),
where the effect of discounting is material. This
assessment is made collectively where these
financial assets share similar risk characteristics,
such as similar past due status, and have not been
individually assessed as impaired. Future cash
flows for financial assets which are assessed for
impairment collectively are based on historical
loss experience for assets with credit risk
characteristics similar to the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior years.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

Impairment of assets (Continued)

Impairment of investments in debt and equity securities
and other receivables (Continued)

- For available-for-sale securities, the cumulative
loss that has been recognised in the fair value
reserve is reclassified to profit or loss. The
amount of the cumulative loss that is recognised
in profit or loss is the difference between the
acquisition cost (net of any principal repayment
and amortisation) and current fair value, less
any impairment loss on that asset previously
recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive
income.

Impairment losses in respect of available-for-sale
debt securities are reversed if the subsequent
increase in fair value can be objectively related
to an event occurring after the impairment loss
was recognised. Reversals of impairment losses
in such circumstances are recognised in profit or
loss.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade receivables
included within trade and other receivables, whose
recovery is considered doubtful but not remote. In
this case, the impairment losses for doubtful debts
are recorded using an allowance account. When the
Group is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade
receivables directly and any amounts held in the
allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the
allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in profit or
loss.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. XESHBE(8)
(i) Impairment of assets (Continued) (i) &EiEE(E)
(i) Impairment of other assets (i) A EERE

Internal and external sources of information are
reviewed at the end of each reporting period to identify
indications that the following assets may be impaired
or an impairment loss previously recognised no longer
exists or may have decreased:

- property, plant and equipment;

- prepaid lease payments;

- rental deposits and prepayments; and

- investments in subsidiaries

If any such indication exists, the asset’s recoverable
amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and value
in use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of time value of
money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of
any goodwill allocated to the cash generating unit
(or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of
units) on a pro rata basis, except that the carrying
value of an asset will not be reduced below its
individual fair value less costs of disposal (if
measurable) or value in use (if determinable).
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

1)

Impairment of assets (Continued)

(i) Impairment of other assets (Continued)

- Reversals of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

(i) Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited, the Group
is required to prepare an interim financial report in
compliance with HKAS 34, Interim Financial Reporting,
in respect of the first six months of the financial year.
At the end of the interim period, the Group applies the
same impairment testing, recognition, and reversal
criteria as it would at the end of the financial year (see
note 2(i)(i) and (ii)).

Impairment losses recognised in an interim period in
respect of unquoted equity securities carried at cost
are not reversed in a subsequent period. This is the
case even if no loss, or a smaller loss, would have been
recognised had the impairment been assessed only at
the end of the financial year to which the interim period
relates.

Inventories

Inventories are carried at the lower of cost and net realisable
value. Cost is calculated on a first-in, first-out basis and
comprises all costs of purchase, cost of conversion and
other cost incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

1)

(k)

U]

(m)

Inventories (Continued)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and all
losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair
value and thereafter stated at amortised cost using the
effective interest method, less allowance for impairment of
doubtful debts, except where the receivables are interest-
free loans made to related parties without any fixed
repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost
less allowance for impairment of doubtful debts (see note

2(i))-

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated
at amortised cost with any difference between the amount
initially recognised and redemption value being recognised in
profit or loss over the period of the borrowings, together with
any interest and fees payable, using the effective interest
method.

Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities measured in
accordance with note 2(q)(i), trade and other payables are
subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are
stated at cost.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(o)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the Group’s cash management are also
included as a components of cash and cash equivalents for
the purpose of the consolidated statement of cash flows.

Employee benefits

(i)  Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

(i)  Share-based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in share option reserve within equity. The fair
value is measured at grant date using the binomial
lattice model, taking into account the terms and
conditions upon which the options were granted. Where
the employees have to meet vesting conditions before
becoming unconditionally entitled to the share options,
the total estimated fair value of the share options is
spread over the vesting period, taking into account the
probability that the options will vest.
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(o) Employee benefits (Continued)
(i)  Share-based payments (Continued)

During the vesting period, the number of share options
that is expected to vest is reviewed. Any resulting
adjustment to the cumulative fair value recognised in
prior years is charged/credited to the profit or loss for
the year under review, unless the original employee
expenses qualify for recognition as an asset, with a
corresponding adjustment to the share option reserve.
On vesting date, the amount recognised as an expense
is adjusted to reflect the actual number of share options
that vest (with a corresponding adjustment to the
share option reserve) except where forfeiture is only
due to not achieving vesting conditions that relate to
the market price of the Company’s shares. The equity
amount is recognised in the share option reserve until
either the option is exercised (when it is transferred to
the share capital and share premium account) or the
option expires (when it is released directly to retained
profits).

(iii)  Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring
costs involving the payment of termination benefits.

(p) Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from “profit before tax” as
reported in the consolidated statement of profit or loss
because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the
end of the reporting period.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

Income tax (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets
and liabilities. For the purposes of measuring deferred tax
for investment properties that are measured using the fair
value model, the carrying amounts of such properties are
presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when
the investment properties are depreciable and are held
within a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment properties over time, rather than through sale.
Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for business combination.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Financial guarantees issued, provisions and contingent
liabilities

(i

(i)

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of the debt instrument.

Where the Group issues a financial guarantee, the fair
value of the guarantee is initially recognised as deferred
income within trade and other payables. The fair value
of financial guarantees issued at the time of issuance
is determined by reference to fees charged in an arm’s
length transaction for similar services, when such
information is obtainable, or is otherwise estimated by
reference to interest rate differentials, by comparing the
actual rates charged by lenders when the guarantee is
made available with the estimated rates that lenders
would have charged. had the guarantees not been
available, where reliable estimates of such information
can be made. Where consideration is received or
receivable for the issuance of the guarantee, the
consideration is recognised in accordance with the
Group’s policies applicable to that category of asset.
Where no such consideration is received or receivable,
an immediate expense is recognised in profit or loss on
initial recognition of any deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are
recognised in accordance with note 2(q)(ii) if and when
(i) it becomes probable that the holder of the guarantee
will call upon the Group under the guarantee, and (ii)
the amount of that claim on the Group is expected to
exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

66| Asia Commercial Holdings Limited

2. FESFIECR (8)

(q) ZBRHUMBFIER - BE0XNRGE

(i

(i)

BT 3 1 19 81 TS HE IR

MR ZRETA BERA) B
EREXEA(HEADBREEBA
RERBEHTAZ GRRIHEN
RMRZZEBE - MAFE AN
EREZEH -

BEAEEBHBUBER  ZERIAR
BERVNEIRENE S REMEREAR
BN - BEBEHUBERODABE
ERELETD2BEBURBN A FE
P22 5 H) B AR P P YER Y B R (40P &
BREER) MEE  HASWEEFD
st - TOARUERAEBERHEER
ZIER T BEBEUE M = E TR
HERZBERTERAB SRR 2
FEAIR AL (10325 B R BE 7] Se it i
Ft) o {2 B 1T A% MR AR R A = AT W ER
RE - ZREARBEARZEEEZ
AEE RN TR - WL EA DU
SE T UHLZ (KB - RIS AERER
B AR - BN R B E AR -

R ERRBEIERN 2 BRFERRE
REMN B NS DB B ER
YA e tesh - ) ERFFE A TR
BRERASEER  Mi)nEEBRRK
HEMEBRERIINENE SR EM
FRAZERSRE (RVERH SR
W RFTEES) - BIRERE2(q)() FERR
BB -

B BEENLAEE

{4570 98 B 0 28 ) L T O 4
BoE RS TR [ E
S PEHE 2 ERSNR - R A
AR AEENARAEER
A R MR 2 R B (B R IR
- EERMEEA - AREHAE
22 REEH R A -

i 2 7B #8782 ak 1 BRSO 2 AT e M
BUE - SEAH B B EL A G
it BRIBZEEREARBAE B
BOR SN AT AR EARAR A AR A o R
SEZEEARTREFTHAERARMRE
HRAELETERESLSRFE TS
BERLBAB BERIMTATEME
1RAK 3 RIER SN -

i

e

§ 4

i

EEEHARAE



NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a)

U]

Financial guarantees issued, provisions and contingent
liabilities (Continued)

(iii)  Onerous contracts

Present obligations arising under onerous contracts are
recognised and measured as provisions. An onerous
contract is considered to exist where the Group has a
contract under which the unavoidable costs of meeting
the obligations under the contract exceed the economic
benefits expected to be received from the contract.

Revenue recognition

Revenue is measured at fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue is
recognised in profit or loss as follow:

Sales of goods are recognised when goods are delivered
and the customer has accepted the goods and related risks
and rewards of ownership. Revenue excludes value added
tax or other sales taxes and is after deduction of any trade
discounts.

Revenue from provision of services is recognised when
services are provided.

Interest income is recognised as it accrues using the
effective interest method.

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income in
the accounting period in which they are earned.

Dividend income from unlisted investments is recognised
when the shareholders’ rights to receive payment have been
established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-
dividend.
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

(s)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the fair
value was measured.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items are translated into Hong
Kong dollars at the closing foreign exchange rates at the end
of the reporting period. The resulting exchange differences
are recognised in other comprehensive income and
accumulated separately in equity in the exchange reserve.

On the disposal of a foreign operation, the cumulative
amount of the exchange differences relating to that foreign
operation is reclassified from equity to profit or loss when the
profit or loss on disposal is recognised.
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2.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

®

(u)

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed in the period
in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or complete.

Related parties
(a) A person, or a close member of that person’s family, is
related to the Group if that person:

(i)  has control or joint control over the Group;

(i)

has significant influence over the Group; or
(iiiy is a member of the key management personnel of
the Group or the Group’s parent;

(b) An entity is related to the Group if any of the following
conditions applies:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

(i)

Both entities are joint ventures of the same third

party;
(iv) One entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

2.

(u)

v)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions applies: (Continued)

(vi) The entity is controlled or jointly controlled by a
person identified in (a);

(vil A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified from
the financial information provided regularly to the board of
directors of the Company, the Group’s most senior executive
management, for the purposes of allocating resources to,
and assessing the performance of, the Group’s various lines
of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.
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NOTES TO THE FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has applied the following new and revised HKFRSs
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA?”) for the first time in the current year:

B §5 ER R B 5F
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AEBERAFEERERTIHETBGTMHA
S((BEGHMLE ) RO BN B RELER
ZEIB RAER]

Amendments to HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16 and
HKAS 38

Amendments to HKAS 16 and
HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRSs

Accounting for Acquisitions of
Interests in Joint Operations

Disclosure Initiative
Clarification of Acceptable
Methods of Depreciation

and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Investments Entities: Applying
the Consolidation Exception

Annual Improvements to
HKFRSs 2012 — 2014 Cycle

Except for the amendments to HKFRS 11, amendments to HKAS 16
and HKAS 41, Amendments to HKAS 27, amendments to HKFRS 10,
HKFRS 12 and HKAS 28, and amendments included in the Annual
Improvements to HKFRSs 2012-2014 Cycle, which are not relevant
to the preparation of the Group’s financial statements, the nature and
the impact of the amendments are described below:
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CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

Amendments to HKAS 1 Disclosure Initiative

The amendments to HKAS 1 clarify that an entity need not provide
a specific disclosure required by an HKFRS if the information
resulting from that disclosure is not material, and give guidance
on the bases of aggregating and disaggregating information.
However, the amendments reiterate that an entity should consider
providing additional disclosures when compliance with the
specific requirements in HKFRS is insufficient to enable users
of financial statements to understand the impact of particular
transactions, events and conditions on the entity’s financial
position and financial performance.

In addition, the amendments clarify that an entity’s share of the
other comprehensive income of associates and joint ventures
accounted for using the equity method should be presented
separately from those arising from the Group, and should be
separated into the share of items that, in accordance with other
HKFRSs; (i) will not be reclassified subsequently to profit or loss;
and (ii) will be reclassified subsequently to profit or loss when
specific conditions are met.

As regard the structure of the financial statements, the
amendments provide examples of systematic ordering or grouping
of the notes. The amendments have had no significant impact on
the Group’s financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

Amendments to HKAS 16 and HKAS 38 Clarification of
Acceptable Methods of Depreciation and Amortisation

The amendments to HKAS 16 Property, Plant and Equipment
prohibit entities from using a revenue-based depreciation method
for items of property, plant and equipment. The amendments to
HKAS 38 Intangible Assets introduce a rebuttable presumption
that revenue is not an appropriate basis for amortisation of an
intangible asset. This presumption can only be rebutted in the
following two limited circumstances;

(a) when the intangible asset is expressed as a measure of
revenue, or
(b) when it can be demonstrated that revenue and

consumption of the economic benefits of the intangible
asset are highly correlated.

In addition, the amendments also clarify that in choosing an
appropriate amortisation method an entity could determine the
predominant limiting factor that is inherent in the intangible asset.

The amendments do not have an impact on these financial
statements as the Group does not use a revenue-based
depreciation method for property, plant and equipment and does
not have intangible assets.

The application of the above amendments to HKFRSs in the
current year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the process of applying of the Group’s accounting policies,
which are described in note 2, the directors of the Company are
required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

(i) Valuation of Investment Properties

Investment properties are stated at fair value based on the
valuations performed by independent qualified professional
valuers. In determining the fair values, the valuers have
based on a method of valuation which involves certain
estimates of market condition. In relying on the valuation
report, the directors of the Company have exercised their
judgement and are satisfied that the assumptions used in
the valuation are reflective of the current market conditions.
Changes to these assumptions would result in changes in
the fair values of the Group’s investment properties and the
corresponding adjustments to the amount of gain or loss
reported in the consolidated statement of profit or loss. As at
31s t March 2017, the fair value of the investment properties
was HK$278,176,000 (2016: HK$255,188,000).
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4.

NOTES TO THE FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(ii)

(iif)

Write-down of inventories

Inventories are stated at the lower of cost and net realisable
value. The management of the Group carries out regular
review on the inventory write-down policy and estimates
the net realisable value of the watches based primarily on
condition of the inventories, current market conditions,
historical and latest sales information and sales plan as well
as the aging of inventories to identify slow-moving items.
The Group carries out an inventory review at the end of
the reporting period and inventories are written down to
estimated net realisable value. The identification of write-
down requires the use of estimates. When the expectation
of the net realisable value is less than the original estimate,
further write-down may arise. As at 31st March 2017, the
carrying amount of the inventories (net of write-down) was
HK$280,963,000 (2016: HK$317,690,000).

Impairment loss on trade and other receivables

The policy for impairment losses is based on an assessment
of the recoverability of trade and other receivables.
Impairments are applied to trade and other receivables
where events or changes in circumstances indicate that
the balances may be uncollectible. The identification of
impairment loss requires the use of estimates. Where
the expectation is different from original estimates, such
difference will impact the carrying value of receivables
and impairment loss expenses in the period in which
such estimate has been changed. As at 31st March 2017,
the carrying amount of trade and other receivables is
HK$24,237,000 (2016: HK$17,232,000).
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NOTES TO THE FINANCIAL STATEMENTS
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 4.
(Continued)

FA & 2 51 FIER B2 {4 5 (48)

(iv) Income tax and deferred taxation (iv) PR {3 5 B2 JE REf 18

The Group estimates its income tax provision in accordance
with the prevailing tax rules and regulations, taking into
account any special approvals obtained from relevant tax
authorities and any preferential tax treatment to which it is
entitled in each location or jurisdiction in which the Group
operates. There are many transactions and calculations for
which the ultimate tax determination is uncertain during
the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates
of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax provisions in the period in which such
determination is made.

The Group believes it has recorded adequate current tax
provision based on the prevailing tax rules and regulations
and its current best estimates and assumptions. In the event
that future tax rules and regulations or related circumstances
change, adjustments to current taxation may be necessary
which would impact the Group’s results or financial
position. As at 31st March 2017, the carrying amount of
current income tax payable and deferred tax liabilities are
HK$3,345,000 (2016: HK$3,465,000) and HK$13,309,000
(2016: HK$13,309,000) respectively.

76| Asia Commercial Holdings Limited

AEBFNGEMSHBEIRIETERZH
%%W&ﬁw'i%ﬁﬁﬂﬁﬁﬁ%%%ﬁ
Bzt URAKEEE2 S HHES
%%ZEH%%&%FE%&H% cRBE
EBEED AR RFAEEZRRIT
FORE W AHEE $%llﬁﬁﬁ%%£$
M AN 2 BIHAERRE
8 o LEFF 2 RRMBRERE ML
Zﬁ%éﬁxﬁ’ﬁﬁﬁﬁﬁﬁiﬂﬁ’%
SHAERMEEHRBERELYE -

AREBEBEEAERZHBEEMNRRAZ

EMT DHRARIHBEELITEZRE  H
IMABRR 2 REFERER - ERRBHIGE
BIRRBIK AR EEZERT A2
BRAETEELHERE ewEE
REEZEEXPBERR - RZT—+EF=
B=+—H BiiMEHERELEHEERE
ZERME & %D 753,345,000 T (=T —7<
4 : 3,465,000/ JT) 513,309,000 7T (=
= — X4 :18,309,000/57T) °

F‘FE N

=
e
i



NOTES TO THE FINANCIAL STATEMENTS

Bt ¥ SR 2R Bt 51
REVENUE 5. EEWA
The principal activities of the Group are trading of watches (retail AEBFBEEKABERE S (ZEERME)UR
and wholesale) and property leasing. YERE -
Revenue represents (i) the gross proceeds received and receivable BEWABEREE ZE WL EW 2z B5kE
derived from the sale of watches, less the value added tax, HURIEER - HMEERLE SN UKD
other sales taxes and trade discounts and (ii) rental income from XHEEHES WA -
property leasing.
2017 2016
—E—+tF —E—REF
HK$’000 HK$’000
FET FET
Sales of watches fEIRIEE 842,304 827,100
Rental income from REKREWMEZHS WA
investment properties 7,914 7,294
850,218 834,394
OTHER REVENUE 6. Hfthlyzs
2017 2016
—E—+tF ZE-RF
HK$’000 HK$’000
FET FET
Bank interest income H|ITF S WA 112 50
Total interest income on financial assets EBBEZEAAERIEN SR
not at fair value through profit or loss BEMEENMNSWA LR 112 50
Promotion income HEREBA 5,207 7,386
Advertising income BEEBA 5,409 5,962
Customer services income and others BEE AR U A R E A 10,664 9,922
21,392 23,320
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R §5 ER R B 5F

7. OTHER NET GAINS Hith Iy z5 5 28
2017 2016
—E—+F —E—RF
Notes HK$’000 HK$’000
M 5 FETT FET
Net realised and unrealised gain BHEBTEHAR
on trading securities RER 2 W F58 14 6,261
Store closure costs JE SR A (i) = (252)
Impairment loss on trade receivables B SRR EEE (59) (18)
Reversal of impairment loss H b B WBR SR R TR A 3B
on other receivables and prepayments B E B O (if) = 1,709
Others Hi 1,406 3,834
1,361 11,534
Notes: Wt
(i)  Store closure costs ()  JEERERERCAR

The store closure costs for the year ended 31st March 2016
comprised a loss on write off of rental deposits of HK$252,000 for
early termination of operating leases.

(if) Reversal of impairment loss on other receivables and prepayments
Reversal of impairment loss on other receivables and prepayments

for the year ended 31st March 2016 mainly represented the amounts
recovered from the other receivables.
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NOTES TO THE FINANCIAL STATEMENTS

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally
to the board of directors of the Company, being the chief
operating decision maker (“CODM?”) for the purposes of resource
allocations and performance assessments. The Group has
presented two reportable segments: (i) sale of watches (retail and
wholesale) and (ii) properties leasing. No operating segments have
been aggregated to form these two reportable segments.

For the purposes of assessing segment performance and
allocating resources between segments, the CODM monitors
the results, assets and liabilities attributable to each reportable
segment on the following bases:

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in note to
the financial statements. Segment profit/(loss) represents the
profit earned by/(loss) from each segment without allocation of
central administration costs and corporate costs which cannot be
meaningfully allocated to individual segment. This is the measure
reported to the CODM for the purposes of resource allocation and
performance assessment.

Revenue and expenses are allocated to the reportable segments
with reference to revenue generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation and amortization of assets attributable to
those segments.

The revenue from external parties reported to the CODM is
measured in a manner consistent with that in the consolidated
statement of profit or loss.

All assets are allocated to reportable segments other than
available-for-sale investments and other corporate assets.

All liabilities are allocated to reportable segments other than
current income tax payable, deferred tax liabilities and borrowings
not attributable to individual segments and other corporate
liabilities.
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8. SEGMENT REPORTING (Continued)

The following is an analysis of the Group’s revenue, results, assets
and liabilities by operating segment.

8. RNIWBHKS ()

UTREBFAREELES 2 EE W %
BoBERAGBZAN:

2017
—E-tE
Sale of Properties Segmental
watches leasing total Unallocated Total
EHRHE HEWE WA AELE @t
HK$'000 HK$°000 HK$°000 HK$’000 HK$’000
FET FAET FET FAET FET
External revenue (Note) oM E (A it) 842,304 7,914 850,218 - 850,218
Operating profit/(loss) EERF/ (F1B) 8,309 6,838 15,147 (6,337) 8,810
Valuation gains on investment REMEZHERE
properties - 25,094 25,094 - 25,094
Interest income FIEWA 112 - 112 - 112
Other net gains Hiham 28 1,347 - 1,347 14 1,361
Finance costs BRI (4,273) - (4,273) - (4,273)
Segment results DEHEE 5,495 31,932 37,427 (6,323) 31,104
Income tax iREY -
Profit for the year AEE RN 31,104
Write-down of inventories WREFE (7,588) - (7,588) - (7,588)
Impairment loss of trade receivables & 5 U X EEE (59) - (59) - (59)
Net realised and unrealised gain BHREEERK
on trading securities AEH W FE - - - 14 14
Depreciation and amortisation WE R (5,481) (243) (5,724) (89) (5,813)
Segment assets SHEE 394,848 279,410 674,258 5,988 680,246
Available-for-sale investments AfRHEZRE 7,500
Total assets naEE 687,746
Additions to non-current segment RBEEEIERE D 5
assets during the reporting period BEZEM 3,013 7 3,020 1,788 4,808
Segment liabilities AHEE 229,149 8,638 237,787 3,473 241,260
Current income tax payable BNERE MFT /ST 3,345
Deferred tax liabilities EREFEEE 13,309
Total liabilities ZafE 257,914
Note: There were no inter-segment sales during the year ended 31st March Wi RBE-T—tF=A=+—BLELFEHHELTE

2017.

80| Asia Commercial Holdings Limited

DEBEIHE o

ol o P SR R

A RAE



8.

NOTES TO THE FINANCIAL STATEMENTS

B 5 ER 2R Bf 5T
SEGMENT REPORTING (Continued) 8. 4)ERIBE (4F)
2016
ZE-RF
Sale of Properties Segmental
watches leasing total Unallocated Total
BERHE HENE DB REDE mat
HK$’000 HK$°000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET
External revenue (Note) oM Es (A7it) 827,100 7,294 834,394 - 834,394
Operating profit/(loss) mERF,/ (B1B) (40,202) 5,178 (35,024) (7,59) (42,620)
Valuation gains on investment REME 2 HEKR
properties - 262 262 - 262
Interest income FLEUA 50 - 50 - 50
Other net gains Hip iz 55 5,273 - 5,273 6,261 11,534
Finance costs BB RC A (4,851) = (4,851) - (4,851)
Segment results AYLE (39,730) 5,440 (34,290) (1,335) (35,625)
Income tax iR (53)
Loss for the year AEEBE (35,678)
Loss on write off of rental deposits AekeHEER (252) - (252) - (252)
Write-down of inventories bR (8,996) - (8,996) - (8,996)
Impairment loss of trade receivables & 5 [E W EZUREEE (18) - (18) - (18)
Reversal of impairment loss of HibERER K
other receivables and prepayments BRREREEEEE 1,709 - 1,709 E 1,709
Net realised and unrealised gain BHEBERK
on trading securities RERZWHFE - - - 6,261 6,261
Depreciation and amortisation TEREH 6,711) (311) (7,022) - (7,022)
Segment assets NPHEE 433,489 256,439 689,928 7,232 697,160
Available-for-sale investments AHEZRE 7,670
Total assets BEE 704,830
Additions to non-current segment RREERIERE D 5
assets during the reporting period BEZEM 7,878 16 7,894 - 7,894
Segment liabilities AR 270,004 8,894 278,898 3,383 282,281
Current income tax payable BNERFE M FT SR 3,465
Deferred tax liabilities EEHIBARE 13,309
Total liabilities wakE 299,055
Note: There were no inter-segment sales during the year ended 31st March Mt RBE-Z—A"EZA=-+—HLLFEHHLE
2016. DEHEEE -
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

8. SEGMENT REPORTING (Continued) 8. HNaBIRE (48)
(a) Geographic information (a) REWMESH
The following is an analysis of geographical location of (i) the AT AR EE R INDE P 2 W (i) A
Group’s revenue from external customers and (i) the Group’s SEZYE  WELEE - HEEMNHIE -
property, plant and equipment, prepaid lease payments, KEMERBEREREBENKE TP ELE
investment properties and rental deposits and prepayments. WE2EGIREREXEMEX 22 o &
The geographical location of customers is referred to the g ETRHEEREREAEZ BRI
location at which the services were provided or the goods EZE -

delivered. The geographical locations of non-current assets
are based on the physical location of the assets.

Revenues from

external customers Non-current assets
RENBEF 2 W= FRBEE
2017 2016 2017 2016
—E—+F ZT—RE —E—tf —E-RF
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
The People’s Republic of hEAREME -
China, excluding Hong Kong BRI 378,939 376,219 62,457 65,234
Hong Kong (place of domicile) &5 (REM) 470,140 456,700 260,233 241,597
Switzerland + 1,139 1,475 12,558 13,360
850,218 834,394 335,248 320,191
(b) Information about major customers (b) EARFEEFER
For the year ended 31st March 2017, revenue of REBE-_ZT—ttF=ZA=+—HIEHF
approximately HK$151,156,000 (2016: HK$160,242,000) was & #151,156,00008 7T (= T — X & -
derived from a single external customer who contributed 160,242,000/ 7T) BY WA R B B — M3 &=
more than 10% of total revenue of the Group. This revenue P EEBMOISEERKEI0%IA E - Z2F U
was attributable to the sales of watches segment. mRBEEREEDHOER -
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NOTES TO THE FINANCIAL STATEMENTS
S ERR B EE

9. PROFIT/(LOSS) BEFORE TAXATION 9. MftaiEinl (Fi8)

BREATRF, (BB EHBR GEA) ATEE

Profit/(loss) before taxation is arrived at after charging/(crediting):

(a) Finance costs (a) BFFERXKR
2017 2016
—E—+tF T —RF
HK$’000 HK$’000
FHET FET
Interest on bank borrowings RITE T B 3,005 1,754
Interest on other borrowings E b & R 8 - 56
Interest on loans from a director BEEZERFE 1,268 3,041
Total interest expenses on financial FEFEBEREAABAERENESR
liabilities not at fair value through BEMEENF S HEE
profit or loss 4,273 4,851
(b) Staff costs (b) SIpAK
2017 2016
—E—+tF ZT—RF
HK$’000 HK$’000
FHET FET
Salaries, wages and other benefits e IEARHEMET

(including directors’ fee and emoluments) (REEFHRSEE) 46,987 45,931
Equity settled share-based RIRREGEEURO RER 2

payment expenses e NZF = 569
Retirement benefits scheme contribution SRR T 5 B 3R 4,018 4,455

51,005 50,955
(c) Other items (c) HfthiaB
2017 2016
—E2—+tF —T—RF
HK$’000 HK$’000
FET FET
Rental receivable from investment WEYERKESHNBEESH

properties less direct outgoings of 359,000 7L (ZF — /N F -

HK$359,000 (2016: HK$342,000) 342,000% 7t.) (7,555) (6,952)
Net exchange loss B 18 426 496
Auditors’ remuneration 1% BiAT B

Audit services 1% B AR 75 1,180 1,268

Other services H At BR 7% 314 329
Depreciation for property, W WBERBETE

plant and equipment 5,354 6,535
Amortisation of prepaid lease payments & TE A FRE 8 459 487
Impairment loss on trade receivables B 5 EWRFOREEE 59 18
Reversal of impairment loss on other E b B WCRR 3R K TR IR

receivables and prepayments BEEEERE - (1,709)
Operating lease rentals in respect of HEMEsLEHERS

rented premises

- Minimum rentals —REfAe 99,375 126,827

- Contingent rentals —SAMEE 3,452 2,031

102,827 128,858
Cost of inventories recognised as expenses 2R AR % 7 F S A 662,099 668,661
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

10. DIRECTORS’ EMOLUMENTS AND INDIVIDUALS WITH 10. EEMERESHEAL
HIGHEST EMOLUMENTS

(i) Directors’ emoluments (i) =M
The emoluments of each director for the years ended 31st REBEE_Z—RNER-_E—+tF=A=+—
March 2017 and 2016 are set out below: AEFEBNESIMEEHINOT -
2017
—E-tF

Employer’s

contribution

Allowances  to retirement

Directors’ Basic and other benefit
fees salaries benefits scheme Total

R BAREF

=¥k EXxEe Hittgd  FHEEIFUXN @t
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000
FAT FET FET FET FET
Executive Directors HiTES
Eav Yin 5 238 4,175 1,042 - 5,455
Eav Guech Rosanna it - 840 2 - 842
Duong Ming Chi, Henry BHE - - - - -
238 5,015 1,044 - 6,297
Independent Non-executive BUFHTES
Directors
Lai Si Ming BEH 238 - - - 238
Wong Wing Yue, Rosaline TR 238 - - - 238
Lee Tat Cheung, Vincent ER 238 - - 3 238
714 - - - 714
952 5,015 1,044 - 7,011
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NOTES TO THE FINANCIAL STATEMENTS

10. DIRECTORS’ EMOLUMENTS AND INDIVIDUALS WITH
HIGHEST EMOLUMENTS (Continued)

B §5 ER R B 5F

10. ESHERRSHEAL ()

(i) Directors’ emoluments (Continued) (i) ESBMZ2 (&)
2016
ZE-RE
Employer’s
contribution Equity-
Allowances  to retirement settled
Directors’ Basic and other benefit share-based
fees salaries benefits scheme Sub-total payments Total
RRELE
2ER EREN ARk BETR
EENe EXHé EEh SHEEEER it PATES &t
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$000
AT AT TET AT THET Tz Tz
Executive Directors BiTES
Eav Yin BE 238 4,175 1,041 - 5,454 105 5,559
Eav Guech Rosanna Bl (R-2-1F
(appointed on 21st August ~ NAZ+—HZM)
2015) - 515 2 - 517 - 517
Eav Ming Keong, Kinson BH%(W=2-0F
(resigned on 21st August NAZ+—HEE)
2015) 2 875 447 8 1,422 30 1,452
Duong Ming Chi, Henry BHEE - - - - - - -
330 5,565 1,490 8 7,393 135 7,528
Independent Non-executive BiUHTEE
Directors
Lai Si Ming 2 238 - - - 238 13 251
Wong Wing Yue, Rosaline ~ TE# 238 - - - 238 13 251
Lee Tat Cheung, Vincent TER 238 - - - 238 13 251
714 - - - 714 39 753
1,044 5,565 1,490 8 8,107 174 8,281
Notes: Hiat -

(i) There was no arrangement under which a director waived or
agreed to waive any emoluments during the years ended 31st
March 2017 and 2016.

(ii) No emolument was paid by the Group to the directors as
an inducement to join or upon joining the Group, or as
compensation for loss of office for the years ended 31st March
2017 and 2016.

(i) As at 31st March 2017 and 2016, the directors held share
options under the Company’s share option scheme. The details
of the share options are disclosed under the paragraph “share
option scheme” in the report of the directors and Note 29(a).

(ivy The Company has not appointed Chief Executive, and the role
and function of the Chief Executive has been performed by the
executive directors.

(i)

(iii)

(iv)

RZZE—REERZZE—tF=A=+—H1E
FEHE  WEEEREXREREEAM
-7 I

REBE=ZZ—R"FE-T—+tF=A=+—
AlEzFE AEETESHTFEEFELR
SIEMAIRMARERE - HiEABERE
B2 -

R-E—RFER-_ZT—+F=A=+—8"
ERRBEAARERETEFEERE B
REFBERESTSRE 2 [BREZTE IR
Bt 5E29(a)F H FE o

ARAUEEETRERRITBRERNAE
RGO RATESET
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

10. DIRECTORS’ EMOLUMENTS AND INDIVIDUALS WITH 10. ESMMERESME AT (8)
HIGHEST EMOLUMENTS (Continued)

(ii) Individuals with highest emoluments (i) E=MEAL
Of the five individuals with the highest emoluments, two AfuGEsHALTH ML (ZZE—RE: W
(2016: two) are directors whose emoluments are disclosed i) BE 2B &AM FE106) 5% 5 - Eah =1L
in Note 10(j). The aggregate of the emoluments in respect of (ZZ2—RE: =) ATFERzZe@FEN
the other three (2016: three) individuals is as follows: T
2017 2016
—E—+tF ZE—RF
HK$°000 HK$’000
FET FET
Basic salaries, allowances and other EX¥F e  ERRAEMBEF
emoluments 5,075 3,788
Performance related incentive payments RIFEB A 1,288 8
Employer’s contribution to retirement RIRAE S EME E AR
benefit scheme 41 46
Equity-settled share-based payment expense RREEAUNRD BRER 2
IE:N - 100
6,404 3,942
The emoluments of the remaining three (2016: three senior BRI (ZE—R"F: ZUSREEE) &
management) individuals with the highest emoluments are SMeE AN FTHEHE :

within the following bands:

Number of individuals

A

2017 2016
—E—+F AN
HK$1,000,001 - HK$1,500,000 1,000,001, T — 1,500,000/ 7T 1 2

HK$1,500,001 — HK$2,000,000 1,500,001,8 7T — 2,000,000/ 7T =
HK$2,000,001 - HK$2,500,000 2,000,001/ 7t - 2,500,000/ 7T 1 -
HK$2,500,001 - HK$3,000,000 2,500,001/ 7t - 3,000,000/% 7T 1 -
3 3
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11.

NOTES TO THE FINANCIAL STATEMENTS

INCOME TAX IN THE CONSOLIDATED STATEMENT OF PROFIT

B §5 ER R B 5F

1. REBREAZFRGH

OR LOSS

2017 2016
—E—+tF —E—RF
HK$°000 HK$’000
FET FET

Current tax BN AR 18

PRC Corporate Income Tax REI TSR

- Charge for the year —REFEEH = 53

The subsidiaries in Hong Kong are subject to Hong Kong Profits
Tax at the rate of 16.5% (2016: 16.5%). No Hong Kong Profits
Tax has been provided for in the financial statements for the
year ended 31st March 2017 either because the Hong Kong
subsidiaries have accumulated tax losses brought forward
which exceeded the estimated assessable profits or the Hong
Kong subsidiaries sustained losses for taxation purpose. No
Hong Kong Profits Tax has been provided for the year ended
31st March 2016 as the Group has no estimated assessable
profits in Hong Kong.

Taxation for the PRC subsidiaries is provided at the rate of 25%
(2016: 25%). No PRC income tax has been provided for in the
financial statements for the year ended 31st March 2017 either
because the PRC subsidiaries have accumulated tax losses
brought forward which exceeded the estimated assessable
profits or the PRC subsidiaries sustained losses for taxation
purpose.

The subsidiary in Switzerland is subject to Switzerland Profits
Tax at the rate of 16% (2016: 16%). No Switzerland Profits
Tax has been provided for the years ended 31st March 2017
and 2016 as the Group has no estimated assessable profits in
Switzerland.

Pursuant to the rules and regulations of Bermuda and the British
Virgin Islands, the Group is not subject to any income tax in
these jurisdictions.

FENBARNEENSHER16.5% (2T —RF:
16.5%) ° I MAT W EA BT BN FRIELBELRR
BE_Z—tHF=A=1+-HLEFEBFEWNBR A
FIRERBABEBAAFE M RRTEANKET BN
BRARESHHEEE - R_T—RXF=A=+—~H
LFEAEETEABTEFSHIELEER BHRALASE
BN EBEMAETERBAHE -

BT B R Rl ARE R25% (ZF— /R F : 25%) 1B &
H - RBE_Z—+tFZA=+—RULEENIHKR
TP WA B TSR S B R R AR
BRRAMBARBEEBRAAFE G ERE AR
HREMBRARSEOFEER -

Rt ZMBRAmETNEREA16% (2T —<F
16%) - RBZE-T—R"FLR-_T—tF=A=1+—H
IEEFE - ARASEEY 8L 2 TG ERBEETR -
BUR A I MG T -

BEBREREBREZESKRIAE  AEEEEL
AEEEERTRIEAMAERES
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

11. INCOME TAX IN THE CONSOLIDATED STATEMENT OF PROFIT 11. OB ERNZPA{E

OR LOSS (Continued)

Reconciliation between tax expenses and accounting profit/(loss)

S (48)

HIEFMX BEatad, (B8 RERREFEL

at applicable tax rates: -
2017 2016
—E—+F —T—RE
HK$’000 HK$’000
FET FET
Profit/(loss) before taxation BRERIR T (EE) 31,104 (35,625)
Notional tax on profit/(loss) before taxation, REBRRNABER, (Ei8)
calculated at the tax rates applicable to REARRAEN SR ATER
losses in the countries concerned Z T8 7,247 (5,350)
Tax effect of non-deductible expenses ERBEETRENMRZ I 2R E 2,377 4,598
Tax effect of non-taxable items ERBETTRMCBE 2B E (10,559) (7,547)
Tax effect of tax losses not recognised REERAZREBB UG E 6,679 8,192
Tax effect of temporary AR ERER
difference not recognised 2RI R (534) 160
Tax effect of utilisation of unused tax losses FRAECFERZMEEBERBZRIETE (5,210) -
Actual tax expenses BERBIELH = 53
12. DIVIDENDS 12. jBg
No interim dividend was paid for the years ended 31 March 2017 REBEE-Z—RER-_FE—+F=A=+—8H1t

and 2016. The directors do not propose any payment of final

FEITERBEPHRE -EFETE:

AREBE

dividend for the years ended 31st March 2017 and 2016. TE-REF T +FZA=F+—HIEFEZ
ERIREMRE o
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NOTES TO THE FINANCIAL STATEMENTS

13. EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic earnings/(loss) per share

The calculation of basic earnings per share for the year
ended 31st March 2017 is based on profit attributable to
owners of the Company of HK$31,104,000 and the weighted
average number of 1,566,866,000 ordinary shares in issue
during the year.

The calculation of basic loss per share for the year ended
31st March 2016 is based on loss attributable to the owners
of the Company of HK$35,678,000 and the weighted average
number of 1,566,866,000 ordinary shares in issue during the
year.

Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is equal to the basic
earnings/(loss) per share for the years ended 31st March
2017 and 2016.

The Company’s share options have no dilutive effect for
the years ended 31st March 2017 and 2016 because the
exercise price of the Company’s share options was higher
than the average market price of the Company’s shares for
both years.

B §5 ER R B 5F

13. SRR (B18)

(a)

(b)

SREKRERHN,(51E)

REE-_ZT—tFZA=Z+—BLFEFK
ERBADREZBR AR RFE AERNGR
#131,104,000/8 7T + LA KR FA G (R 21T B9 04
F15 3 i A% 1,566,866,0000% (A 5T & -

REBEE-_ZT—ANFZA=Z+—HBLFEFK
ERBEIDIBEREEBNAARREABRES
835,678,000/ 7T * LA K2 4F (R 217 00 pAE F
538 A% 1,566,866,0000% H 5 & °

SRERBRN (518)

REBEE—E-—RNFR-_E—+FE=A=+—
HIEFESRECESERT, (BB AERNE
PRERREF (EE) -

RBE-B—AFR-B—LFE=A=1—
MRS REINGE ISR 25 5T R
RBEMER - AR ABBEETERDBR
ARREFHTR -
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

14. PROPERTY, PLANT AND EQUIPMENT 14. A% - 1RSI RR

Furniture, Leasehold ~ Machinery
Land and fixtures and improve- and Motor
buildings fittings ments  equipment vehicles Total
BE RE BENE BER
THRET R#E %% B3] "E fnE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET T FET FET FET
31st March 2016 ZE-RE=f=1-H
At 1st April 2015 RZZE-hEWNA-A
Cost KAE 10,261 3,265 46,960 23,338 2,578 86,402
Accumulated depreciation and RHNERAE
impairment (3,160) (3,158) (41,105) (21,151) (2,578) (71,152)
Net carrying amount REFE 7,101 107 5,855 2,187 - 15,250
At 1st April 2015, net of accumulated R -E-HEMA—F - 1K 25t
depreciation and impairment TERRE 7,101 107 5,855 2,187 - 15,250
Translation differences BEES (83) - (115) (22) - (220)
Additions AE - 7 4,687 328 - 5,022
Transfer from investment properties BEERENE 12,500 - - - - 12,500
Transfer to investment properties EAREME (2,910) - - - - (2,910)
Depreciation charge FEX M (324) (40) (4,924) (1,247) - (6,535)
At 31st March 2016, net of accumulated R=Z—RF=A=1+—H8 Mk Z:f
depreciation and impairment TERRE 16,284 74 5,503 1,246 - 23,107
31st March 2017 —E-t5=fA=1-H
At 31st March 2016 and 1st April 2016  R=Z—"E=F=+-B}
ZZ-RENA-H
Cost XA B 18,638 3,270 47,414 23,212 2,578 95,112
Accumulated depreciation and RHTERAE
impairment (2,354) (3,196) (41,911) (21,966) (2,578) (72,005)
Net carrying amount EmFE 16,284 74 5,503 1,246 - 23,107
At 1st April 2016, net of accumulated ~ R-E—XEMA—B - 41k K3t
depreciation and impairment TERFE 16,284 74 5,503 1,246 - 23,107
Translation differences hEZE (184) - (145) (39) - (368)
Additions NE - - 555 407 1,788 2,750
Depreciation charge FEZH (339) (33) (4,119) (774) (89) (5,354)
At 31st March 2017, net of accumulated R-Z—+&=f=1+—F"
depreciation and impairment Nk 2 MERAE 15,761 4 1,794 840 1,699 20,135
At 31st March 2017 RZE—+F=A=+-H
Cost AE 18,374 3,267 42,029 22,628 4,366 90,664
Accumulated depreciation and ZHRERAE
impairment (2,613) (3,226) (40,235) (21,788) (2,667) (70,529)
Net carrying amount FEFE 15,761 41 1,794 840 1,699 20,135
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NOTES TO THE FINANCIAL STATEMENTS

Bt ¥ SR 2R Bt 51
14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14, WZ - BBRBE (H)

Notes: Kzt

(a) Property, plant and equipment are depreciated on a straight- () YE - MERJHABLERTIFEAE
line basis at the following rates per annum: e :

Freehold land is not depreciated KA L TFHRITE

Leasehold land 2% or over the remaining terms THE 1 2% SRR A) B2 T F BR
of the leases, if shorter (AR EB%E)

Buildings 2 - 4% or over the remaining gF 2 - 4% IR LIRT
lease period, if shorter FH (ASEE %)

Furniture, fixtures and fittings 15 - 20% RE - REREE 15-20%

Leasehold improvements 5-50% or over the remaining BEMEEE 5 - 50%IREHERT
lease period, if shorter FH(UAREE RBE)

Machinery and equipment 20 - 50% B3 N AR 20 - 50%

Motor vehicles 20% Y 20%

(b) At 31st March 2017, land and buildings of HK$14,045,000 b) RZZE—+HF=H=+—H " 14,045,000/
(2016: HK$14,435,000) were pledged as securities for bank T2 T REF (ZF—/XF : 14,435,000
loans as detailed in Note 24. B BEERRITER ZER - HEHRK

24 °
15. PREPAID LEASE PAYMENTS 15. THE&TARIFRIAE
2017 2016
—E—+tF —T—RF
HK$’000 HK$’000
FETT FET

At the beginning of the year F9) 18,055 20,371

Transfer to investment properties WMAREME - (1,062)

Translation difference BMHEER (1,061) (767)

Amortisation By (459) (487)

At the end of the year FR 16,535 18,055

HK$°000 HK$’000
FHET FET

Analysis for reporting purposes as: HERBEEN 2D
Current portion ENED 7 451 479
Non-current portion IR BB 16,084 17,576
16,535 18,055

At 31st March 2017, certain prepaid lease payments of RZE—+ttF=ZA=+—HB BHTFTEAEA

HK$16,535,000 (2016: HK$18,055,000) were pledged as securities 16,535,000/ 7t (== — /<4 : 18,055,000/% 7T)

for bank loans as detailed in Note 24. WHEEBENRBERITEFER  FBHAWE

24 -
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

16. INVESTMENT PROPERTIES

16. IR&EMHF

2017 2016
—E—+F —E—RF
HK$°000 HK$’000
FET FET
At valuation HEYE

At the beginning of the year REH) 255,188 225,169
Translation difference HhE =R (2,106) (1,216)

Transfer from prepaid lease payments and EE e HEETEMNHE
property, plant and equipment Lz - B REE - 43,473
Transfer to property, plant and equipment A KR RE - (12,500)
Fair value gains AR ERE 25,094 262
At the end of the year RER 278,176 255,188

During the year ended 31st March 2016, the Group transferred
certain of its property interests with historical carrying values
before transfer of HK$2,910,000 from property, plant and
equipment and HK$1,062,000 from prepaid lease payments
to investment properties. The resulting revaluation surplus of
HK$39,501,000 relating to such property interests as at the
date of transfer had been credited to the revaluation reserve.
The Group also transferred certain of its property interests with
fair value before transfer of HK$12,500,000 from investment
properties to property, plant and equipment.

The fair values of the above properties at the dates of change
of the use were valued by DTZ Cushman & Wakefield Limited
and DTZ Debenham Tie Leung Limited, independent qualified
professional valuers not related to the Group. The valuation was
arrived at by reference to market evidence of transaction prices
for similar properties in the same locations and conditions at
respective dates.

The Group’s property interests held to earn rentals are measured
using the fair value model and are classified and accounted for as
investment properties.

92| Asia Commercial Holdings Limited

REBEE-_ZT—A"FZA=Z+—HLEFEHM &
& E 72,910,000 LY % - 32 R - B
R A% & W% 21,062,000 T E B KIER - &
NELERMEESEBOYEER TEBER
At ES BRIZ S M ER 7 439,501,000 T2 &
HESG CHLEAEGEHE RVEESEED
12,500,000/ T E Y% - #EE RS ER - AEED
ERTETEMEZ A REER -

AEEGEMEN DA ERBERTERRIRE
RAFRRBBRITERAR (EAKEWEREZ
BUSEREXMGEM)  NEIWERZAEE

BfhE - fEH2RERES B BRI E RARR &
T - AR Y E TSR R ER SR MEK

AEEFFEUARBESOMERERDRBLAE
BAFE  XDBRAREMEASR -

F‘H:i N

=
e
i



NOTES TO THE FINANCIAL STATEMENTS

16. INVESTMENT PROPERTIES (Continued)

Note:

(@) Fair value measurement of investment properties

(i) Fair value hierarchy

B §5 ER R B 5F

16. &M% ()
M :
() BREMBONREHE

The following table presents the fair value of the
Group’s investment properties measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined

in HKFRS 13, Fair value measurement.

The level

into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation

technique as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at

the measurement date.

° Level 2 valuations: Fair value measured using

Level 2 inputs i.e. observable inputs which

fail to meet Level 1,

and not using significant

unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

T%£§IJ$E%EA11 REHIRIRE R
Pﬁ.ﬁgﬂ’]&é%i&‘% o EY
%EE MNEBHM B E J>>%13%Fr
"‘t@ﬁrgﬁﬁﬁmﬂ’] BERRERE
o REBMBRIAT BT EPTERAN
WAEBNAEFIEENE2E  ftmE
EAREAEREMERENER

o F—HEHE: AAEFERER
B — MBI - Eﬂﬁ’\#gﬁ*ﬁ?ﬁ*ﬁ
AEENBBERNERTS ZRE
REIRE -

e FoAME: AAEERASE
THREE - BRBRYUERE
HE-F RAKREFERNNA
BRI - TABRZBER
Hi58UBY MEA 2 845 -

e FZARME:ARBEFEFHAE
RAATESR 2 8 -

Fair value measurements as at

31st March 2017 categorised into

R=ZZB—+tH=ZHA=+—-HZ

AREFEDE
Fair value
at
31st March
2017 Level 1 Level 2 Level 3
R-ZE—tF
=A=+-—8H
ZRARE F1ER H2E& ER)=E
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Recurring fair value REHEAARE
measurement T2
Investment properties: LEWE
- Hong Kong —&% 232,850 - - 232,850
- Mainland China — B oK fE 34,969 - - 34,969
- Switzerland —Imt 10,357 - - 10,357
278,176 - - 278,176
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

16.

INVESTMENT PROPERTIES (Continued)

(@)

Fair value measurement of investment properties (Continued)

(i

Fair value hierarchy (Continued)

16. IR&ME (1§)

(a)

BREMENARIASE (8)

@

RAEER ()

Fair value measurements as at

31st March 2016 categorised into

RZZE—R"EF=ZRA=+—HZ

NREFED R

Fair value
at
31st March
2016 Level 1 Level 2 Level 3
RZE—RF
—A=+—H
/NI F1ER E2RE M EIE R
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
Recurring fair value REMEAARE
measurement &
Investment properties: REYE
- Hong Kong —B% 207,800 - - 207,800
- Mainland China — B K RE 36,679 - - 36,679
- Switzerland — It 10,709 - - 10,709
255,188 - - 255,188

During the years ended 31st March 2017 and 2016,
there were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which
they occur.

All of the Group’s investment properties were revalued
as at 31st March 2017 and 2016. The valuations of
investment properties located in Hong Kong and the
PRC as at 31st March 2017 and 2016 were carried
out by DTZ Cushman & Wakefield Limited, the firm
of independent professional qualified valuers in Hong
Kong and the PRC with recent experience in the
location and category of properties being valued.
The valuations of investment properties located in
Switzerland as at 31st March 2017 and 2016 were
carried out by Pierre Berest S.A., a firm of independent
professional qualified valuers in Switzerland with
recent experience in the location and category of
properties being valued. The Group’s finance manager
and the chief financial officer have discussion with the
surveyors on the valuation assumptions and valuation
results when the valuation is performed at each interim
and annual reporting date.
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NOTES TO THE FINANCIAL STATEMENTS

B §5 ER R B 5F

16. INVESTMENT PROPERTIES (Continued) 16. I28MZE (8)
(@) Fair value measurement of investment properties (Continued) (a) KBREMENARMEE (8B)
(i) Information about Level 3 fair value measurements (i) FB=ZERLILEFEEH
Relationship of
Range or unobservable
Valuation Key weighted inputs to
techniques unobservable inputs average fair value
i) DAREFRT
1 {8 5 9 TEFUBRZHE R BEHBEBRRF
Investment properties Market comparison Premium/(discount) (16)%-6% The higher
located in the PRC approach to transaction price (2016: (15)%-4%) the adjusted
NRFBzZENE MG 8 (to reflect location (ZZ—X4% : transaction price,

Investment properties
located in Hong Kong

UREBZRENE

Investment properties
located in Switzerland

AR L 2 REME

Market comparison
approach
[ 149,

Income capitalization
approach

L ON-¥N| 73

age and maintenance)
BB/ () XHER
(LA&B%@%E BREFEE)

Premium/(discount)
to transaction price
(to reflect location
age and maintenance)
HIE/ (FE) RSB
(ARBInE « B RRE)

Capitization rate (derived
from monthly market rent)

BRCLE(HERATS
BEHTE)

Market monthly rent rate
msEAHe X

The fair value of investment properties located in
Hong Kong and the PRC is determined using market
comparison approach by reference to recent sales
price of comparable properties on a price per square
feet or meter basis, adjusted for a premium or discount
specific to the quality of the Group’s properties
compared to the recent sales. Higher premium for
higher quality properties will result in a higher fair value
measurement.

The fair value of investment properties located in
Switzerland is determined using income capitalization
approach by reference to the market rentals of all
lettable units of the properties and assessed by
reference to the rental achieved in the lettable units.
The capitalization rate adopted is made by reference
to the yield rate observed by the valuer for the similar
properties in the locality and adjusted based on the
valuers’ knowledge of the factors specific to the
respective properties.

(15)%-4% ) the higher the
fair value
HEERDS

/Afc@m%

(33)%-18%

(2016: (27)%-10%)
(_7 NE
(27)%-10%)

The higher

the adjusted
transaction price,
the higher the
fair value

5.75% The higher the

(2016: 6.25%) capitalization rate,
(ZZ—RF: the lower the
6.25%) fair value
BRI ERAR

RAERE

SFr10 The higher

(2016: SFr10) the monthly

per square metre  market rent rate,

BE K the higher the

103 LA BB fair value

(ZE—RE: iﬂﬁ%

1055 LA ER) Hexms

NRERS

NRFRREBZ2REMEZAARE
RS BREETE HE2E0

HEBRMEREFETRKFFTAKER

EEFEOOIHEE AEMAKHE
YIERE B2 i (B ST (B A8

ERHLLEFE M’E:ﬂuﬂﬁ WP EE
E%‘Tﬁt/ﬁﬂﬁﬁ 85 Eﬂ‘%ﬁﬁ

ZRRETERS -

URHTHEREDENR A ERBR
ANEROEZ2RYEMA R B EER
mSHEEER WA L ER
BEHREMBELRETE - MERANEARE
Lo 3R TY 22 IR AR R (B R BRI 1 KB L
Wz W R - WIR KL ERN S T
BREMERZAFEETHE -
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

16. INVESTMENT PROPERTIES (Continued)

(@) Fair value measurement of investment properties (Continued)

(i) Information about Level 3 fair value measurements
(Continued)

There has been no change from the valuation technique
used in the prior year.

The changes in fair value of investment properties
amounting to HK$25,094,000 (2016: gain of
HK$262,000) are recognised in the consolidated
statements of profit or loss.

Translation difference is recognised in other
comprehensive income in “exchange reserve”

(b) The Group’s investment properties outside Hong Kong with
carrying amount of HK$5,381,000 (2016: HK$5,252,000) are
registered under the name of other persons in trust for the
Group.

(c) At 31st March 2017, certain investment properties of

HK$251,162,000 (2016: HK$229,116,000) were pledged as
securities for bank loans as detailed in Note 24.
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(a)

(b)

(c)

% (48)
BREMENARAETE (])

(i) FB=ZERAAEEEHN (&)

FFEEERANGBEDERMELEY
B oo

& YD B © ¥825,094,0000% 7T
— T N4 262,000 TR ) 2

ERXEZRNEMEE KD [E L
BImwER -

NEE BRI A FE TS LA SN [ BR E £ 585,381,000
BT (T Z— 754 ¢ 5,252,000 7T) 2/ E
METRLEAEEETAZEMATET

i -

RZZ—+F=A=+—H ' (&(E251,162,000
BT (ZZT— 754 1 229,116,000/87T) (HE
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17.

SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

17.

The following is a list of the principal subsidiaries at 31st March

2017:

Place of
incorporation or
establishment
or registration/

Paid up
issued ordinary
share capital/

Mt 23S

B §5 ER R B 5F

ATRINVR—ZZ—+tF=A=1+—HETEWER

AR

Proportion of
issued share capital/
registered capital

Name of subsidiary business registered capital held by the Company Principal activities
AR L ERCRATEE ADRRBERTRE/ .
WEAR BB B BE/ERER ZMER 2B TEEH
Directly Indirectly
H# B
AC (Overseas) Limited British Virgin Islands HK$10,000 100% = Investment holding
KERZHES 10,0003 7T 100% - REER
Juvenia Montres S.A. Switzerland SFr.1,875,000 - 100% Assembling and
Wt 1,875,000 )& marketing of gold and
jewellery watches
= 100% RERSHSEREAE
BEERW(EB)ES The People’s Republic RMB128,403,300 - 100% Watch trading
BRAE of China*
mEARAME" 128,403,300 A R ¥ - 100% BEEH
Time City (Hong Kong) Limited Hong Kong 3,000,000 shares - 100% Watch trading
BRERMN(BE)BRAF BB 3,000,000 - 100% BHRES
Juvenia (Hong Kong) Company Hong Kong 5,000,000 shares - 100% Brand development and
Limited watch trading
B2 (BR)BRAA B 5,000,000 - 100% DIEERRERLS
Accord Watch & Jewellery Hong Kong 3,500,100 shares - 100% Brand development and
(International) Limited watch trading
Ve @EghE (HR)BERAF BE 3,500,100 - 100% mBERRERE S
Wakmann Watch (International) Hong Kong 20,000,000 shares - 100% Brand development and
Company Limited watch trading
HrERRERAF BE 20,000,0008% - 100% RIEERREEES
HGEESERREAR AR The People’s Republic RMB1,000,000 - 100% Watch trading
of China*
REAR AR 1,000,000 A &% - 100% BHRES
Wakmann Watch (Shanghai) The People’s Republic RMB500,000 - 100% Watch trading
Trading Limited of China*
R (LE) EREHERRA mEARAME 500,000 A & - 100% BEHRES
Asia Commercial Property British Virgin Islands/ US$1 100% - Property holding and
Holdings Limited Hong Kong investment
KERLHE /B 1ET 100% - NERBRKRE
* Registered under the laws of The People’s Republic of China as a * BEPEARANBEZEIMAZEINERE -
wholly foreign-owned enterprise.
# Registered under the laws of The People’s Republic of China as a * BREREARAMBZEZIMAEALE -

domestic enterprise.
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

18. AVAILABLE-FOR-SALE INVESTMENTS

18. oIftHEZIRE

2017 2016
p— g - ‘t ﬂ': — 7 / \ E
HK$’000 HK$’000
FET FET
Investments in FER
Club debentures, net (Note) SRES  FR (W) 6,550 6,720
Unlisted equity securities in BB LW
Hong Kong 5 950 950
7,500 7,670
Note: iz -
The club debentures are measured at fair value. Fair value of the club BRRSFRAAENE - &t@ﬁﬁf‘z‘%z DNRBEH2R_F
debentures has been determined by reference to the bid price quoted in the 5 EBEEMEE - HZE +t#=ZA=+—81
FE ﬁ&éuﬁﬁﬁﬁﬁﬂommbm T—REF

second hand market. The decrease in carrying amount of HK$170,000 for

the year ended 31st March 2017 (2016: decrease of HK$47,000) was due to 1EA47,000087T)  DEREEHEZ AR EZN -
the decrease in their fair values.
19. INVENTORIES 19. &8
2017 2016
—E—tHF —E—RF
HK$’000 HK$’000
FET FET
Watches fEik
Raw materials B 36,524 41,402
Work in progress F BUAK M 557 494
Finished goods KUK 243,882 275,794
280,963 317,690
At 31st March 2017, certain inventories of HK$81,814,000 were RZE—+tHF=RA=+—H HTFF ET

pledged as securities for bank loans as detailed in Note 24. No

81 814, Oool’énE}fﬁﬁ{’Eﬁﬁﬁﬁﬁﬁﬁ’Mﬂ%

DIH‘ \

inventories were pledged as at 31st March 2016. EHERHIF24  RZZF—RF=A=1H IET
féf’ﬁi%ﬁﬁ 2
The analysis of the amount of inventories recognised as an BRARAI 2FESBWIAGEEBREROIN
expense and included in the consolidated statement of profit or N
loss is as follows:
2017 2016
—E—tF e NS
HK$’000 HK$’000
FETT FET
Carrying amount of inventories sold PEFEZEEE 654,511 659,665
Write-down of inventories FEMR 11,092 11,898
Reversal of write-down of inventories FEI ﬂﬁé‘lﬁl (3,504) (2,902)
662,099 668,661
ot on SR AR A IR A
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NOTES TO THE FINANCIAL STATEMENTS

B 5 ER 2R Bf 5T
20. TRADE AND OTHER RECEIVABLES 20. &SR H fih FEULEE SR
2017 2016
—E—tF —F-REF
HK$’000 HK$’000
FET FET
Trade receivables B 5 IR R
- Third parties . = 15,459 14,159
- Related parties — BN A 2,841 2,173
18,300 16,332
Allowance for doubtful debts RERBE (2,464) (2,510)
15,836 13,822
Other receivables H e AR 3K
— Third parties —%=h 7,368 3,410
- Related parties — BN A 1,033 -
8,401 3,410
Loans and receivables BN N FE U IR R 24,237 17,232
Deposits and prepayments e BN HE 12,415 7,547
36,652 24,779
The carrying amounts of the Group’s trade and other receivables RZB-—RFER-T—EF=A=+—HAKHE
at 31st March 2017 and 2016 approximate their fair values. ZESREMBEWERER ZROEEQAREES -
All of the trade and other receivables are expected to be B E 5 & H b JE U R IE T8 B3 ] ) — F R i (Bl sk
recovered or recognised as expenses within one year. ERAEMA -
(a) Aging analysis (a) BRESMDIR
The Group allows credit period of up to 180 days to its AEBEGTEEHANAE180B 2EEH -
customers. The aging analysis of the trade receivables of RBEERAR - BEEZAARINKRRERE
HK$15,836,000 (2016: HK$13,822,000) at the end of the 7 B 5 FE Uk B £015,836,0008 7T (=T — <
reporting period based on invoice date and net of allowance 4 13,822,000/ 7T) Z BREC D ATA0 T ¢
for doubtful debt is as follows:
2017 2016
—E—tF —EREF
HK$’000 HK$’000
FET FET
Up to 90 days BNHIZ90H 13,636 11,178
91 to 180 days 91£180H 623 504
181 to 365 days 181£2365H 1,054 1,310
Over 365 days 365H LA £ 523 830
15,836 13,822
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

20. TRADE AND OTHER RECEIVABLES (Continued)

(b)

(c)

Impairment of trade receivables

Impairment losses in respect of the trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against the trade
receivables directly.

20.

SARHth EUIRIR (&)

(b)

8 ARURRIE A

BB SRR B ERR T E B RER
EE BRIFAEEERBCBREERRZ AR
HBERIERI - EUBERT  REEBES
HEMBEE S RRARS -

The movement in the allowance for doubtful debts during the FRNREZREREZS (2EANEERE
year, including both specific and collective loss components BEH) AN TR ¢
is as follows:
2017 2016
—ZE—+tF T—RF
HK$°000 HK$’000
FHET FET
At the beginning of the year REH) 2,510 2,552
Translation differences mEER (105) (60)
Impairment loss recognised W2 MEERK 59 18
At the end of the year RER 2,464 2,510
Included in the above provision for impairment of trade RZE—t+tF=A=+—HEEEZ L
receivables as at 31st March 2017 is a provision for 7 FE WBR SRR 1B 2 45 T 18 Bl R IR R

individually impaired trade receivables of HK$2,464,000
(2016: HK$2,510,000) with a carrying amount before
provision of HK$2,464,000 (2016: HK$2,569,000). The

2,464,000 T (= Z — /X4 : 2,510,000
B MRERE(HBEENCEEREEA
2,464,000/ 7t (= F — /N 4F : 2,569,000%

individually impaired trade receivables relate to customers 7)) ° #&IER| Mfﬁﬂ’]ﬁﬂﬂlﬁﬁmiﬂﬂiﬂg)ﬁﬂﬁ
that were in financial difficulties and only a portion of the BRERRE—H5 i -
receivables is expected to be recovered.
Trade receivables that are not impaired (c) HEplAzEAEUERR
The aging analysis of the trade receivables that are neither RIBEIEA A - EER KRB ERERES
individually nor collectively considered to be impaired, based B HRWEFERONAT :
on due date, are as follows:
2017 2016
—E—tF —E-REF
HK$’000 HK$’000
FET FET
Neither past due nor impaired 7 # 8 BR SlOR (B 13,195 9,647
Less than 90 days past due 1 > 790 H 724 1,959
91 to 180 days past due # #1912 180H 1,047 1,251
Over 180 days past due @ HI180H M | 870 965
2,641 4,175
15,836 13,822
ot o p o R A PR A
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20.

21.

22,

NOTES TO THE FINANCIAL STATEMENTS

B §5 ER R B 5F

TRADE AND OTHER RECEIVABLES (Continued) 20. SR HEthEUKRIR (£8)
(c) Trade receivables that are not impaired (Continued) (c) EFEZSIAMUER (48)
Trade receivables are generally due within 90 days from the —REE S EWRARRHIRE HEI0H RN E|
date of billings. Receivables that were neither past due nor H o AR Er B S RURREIET
impaired relate to a wide range of customers for whom there BREWETRRAREHRCEPA -
was no recent history of default.
Receivables that were past due but not impaired relate mEERE EREFREZRBIRF
to a number of independent customers that have a good Bl ZERPEAEEB ZEERHELT -
track record with the Group. Based on past experience, BIEBEF&ER  BEERA ZSEHHEA
management believes that no impairment allowance is EHRERE  NENEEEXTESERE
necessary in respect of these balances as there has not been B BESRDEKRIET2HE - REBE
a significant change in credit quality and the balances are BN EEAFEEAERR -
still considered fully recoverable. The Group does not hold
any collateral over these balances.
TRADING SECURITIES 21, BHRE
2017 2016
—E—+tF —E—REF
HK$’000 HK$’000
FET FET
Listed equity securities at fair value IWmBHZARE 703 689
The fair value of listed equity securities is based on their closing tHEHZAREARRERRERTZEAE
bid price at the end of the reporting period. R -
CASH AND CASH EQUIVALENTS 22. RERINEEEN
2017 2016
—E—tHF e NS
HK$’000 HK$’000
FET FET
Cash at bank and on hand RITHERERFERS 26,229 33,332
Cash and cash equivalents in RERA R & &
the consolidated statement of HERSRERIT
financial position and the WIReRIREEEY
consolidated statement
of cash flows 26,229 33,332
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

22. CASH AND CASH EQUIVALENTS (Continued) 22.

The Group’s cash and cash equivalents include cash at bank and
in hand of HK$8,990,000 (equivalent to RMB7,970,000) held in the
PRC as at 31st March 2017 (2016: HK$21,802,000 (equivalent to
RMB18,183,000)). The conversion of RMB denominated balance
into foreign currencies and the remittance of such foreign-
currency denominated bank balances and cash out of the PRC are
subject to the relevant rules and regulations of foreign exchange
control promulgated by the PRC government.

During the year, cash at banks carry interest at market rates which
range from 0.001% to 0.35% (2016: 0.001% to 0.35%) per annum.
The bank balances are deposited with creditworthy banks with no
recent history of default.

RERRESE (8)

RZE—tF=ZA=+—HAEEEFHANH
2HeREcSEDRERTLFERS A
8,990,000/ 70 (#8514 7,970,000t AR ) (=F
—7%4F 1 21,802,000/ 7T (165 5218,183,0007T A
RE)) - A\REBFBLEBEREINE RZEFING
ATEMRITERSEHRRFEANMZER - 25 F
BT B e SN B IR IEH R B BRAIRE -

FA -RBAZESETSMEGTE  SEN
TR F B0.001%F0.35% 2 ] (=T — X F :
0.001%%0.35%) ° RITAERTT NN R I &
sk FBBERRTT -

23. TRADE AND OTHER PAYABLES 23. BSHIhEIRR
2017 2016
—E—iF ZE—RF
HK$’000 HK$’000
FET FET
Trade payables B 5 EMNRR
- Third parties —H=7 14,703 29,787
- Related parties e ENG] 16 75
14,719 29,862
Other payables and accrued charges HEmENERRETER 37,439 50,134
Accrued interest to a director NTF—BEZFZEFHE - 1,211
Financial liabilities measured NEHRAFTEZ SR BE
at amortised cost 52,158 81,207
Rental received in advance AW 90 96
Deposits received =€ 0 4,063 4,117
Other tax payable H b AR 57,497 68,927
113,808 154,347
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NOTES TO THE FINANCIAL STATEMENTS
S ERR B EE

23. TRADE AND OTHER PAYABLES (Continued) 23. B RHEhETIRIR (88)
The carrying amounts of the Group’s trade and other payables at RZE—R"FRZFE—tLF=A=+—HAXKH
31st March 2017 and 2016 approximate their fair values. ESNEMENBERZEREREAARBERS °
All of the trade and other payables are expected to be settled FEE S REMEMNERRIBEA RN —FANEE SN E
or recognised as income within one year or are repayable on BEWA @ RIREREE
demand.
The carrying amounts of the trade payables of the Group are AEBEMNESERAZEAEETZUARENE
mainly denominated in Renminbi and Hong Kong dollars. JLHIME °
The aging analysis of trade payables based on date of receipt of RBEHR REKINER BHAZENE SR
goods as at the end of the reporting period is as follows: KEWBOTOT -
2017 2016
—E—+F —E—RF
HK$’000 HK$’000
FETT FET
Up to 90 days BIHAZ=90H 11,457 25,616
91 to 180 days 91%=180H 39 6
181 to 365 days 181E365H = -
Over 365 days 365H LA £ 3,223 4,240
14,719 29,862
24. BANK LOANS 24. RiTEE
2017 2016
—E—+F T —RF
HK$’000 HK$’000
FET FET
Bank loans, secured wITEE - BEA 102,265 44,976
As at 31st March 2017 and 2016, the bank loans were due for RZE—R"FRZZE—tF=ZA=+—H8 #1717
repayment within one year or on demand. BEWR —FA R ERER -
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

24,

25.

BANK LOANS (Continued) 24, RITIEE (1)
During the years ended 31st March 2017 and 2016 and as at 31st EQZ*T—/‘TE&: T—+F=ZA=+—HB2ZHF
March 2017 and 2016, the Group was able to meet all the financial EAERR - ZE—RER-_ZE—+E=A=+—
covenants imposed by the banks. A ANEBEEARERITRENABEVERL -
The bank loans are carried at amortised cost. SRITE FUR B A AT BR o
The effective interest rates (which are also equal to contractual REBZHRTERERINR (FERE LX)
interest rates) on the Group’s bank loans ranged from 3.03% to EENFRF B3.03%F4.79% (ZT — N F:
4.79% (2016: 2.98% to 4.79%) per annum. 2.98%£4.79%) T »
As at 31st March 2017 and 2016, the secured bank loans were RIE—REN_ZT—+F=A=+—H ' K
secured by (i) pledged of assets as disclosed in note 33, (ii) WMRITEZTY EE(|) B SE33AT I 55 19 & E AT - (i)
corporate guarantees given by the Company, (iii) subordination of RAQARIREZ ﬂ}ﬂ% (iii)miﬁ%ﬁyﬁ (&
the payables to the group companies owed by Time City (Hong B)YARATIAERN R S FR A K (iv)
Kong) Limited and (iv) assignment of rental income from certain %??ﬁé%%fﬁ@ﬂﬂz}ks’] EE °
investment properties.
LOANS FROM A DIRECTOR 25. BB
2017 2016
—E—+tF T—RF
HK$’000 HK$ 000
FET FET
At beginning of the year RFA) 57,000 47,000
Addition during the year F R H - 25,000
Repayment during the year FRNEE (49,000) (15,000)
At end of the year RER 8,000 57,000

The loans are unsecured, bearing interest at the Hong Kong dollar
prime rate as quoted by the Hong Kong and Shanghai Banking
Corporation Limited (“HSBC”) plus 1% per annum and repayable
on demand.
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NOTES TO THE FINANCIAL STATEMENTS

26. DEFERRED TAX LIABILITIES

(a)

(b)

Deferred tax liabilities recognised

The components of deferred tax liabilities recognised in the
statement of financial position and the movements during the
reporting period are as follows:

B §5 ER R B 5F

26. IEETHIEGE

(a)

EiRRIBEERESE
HEAMNHBRAXTERRBELEHIER
BZERE D REZEHMT

Revaluation
of properties

MES
HK$’000
FET
Deferred tax arising from: BEEBIREEKRE -

At 1st April 2015 R-ZE—REMA—A 6,790
Charged to other comprehensive income T AE fh 24 A 6,519

At 31st March 2016, 1st April 2016 and RZE—RF= +—H T—R"FMHA—AH
31st March 2017 E-_ZT—+%F =kF—H 13,309

Deferred tax assets not recognised

The Group has allowable tax losses arising in Hong Kong
of approximately HK$600,471,000 (2016: HK$595,968,000)
which are mainly arisen prior to the capital restructuring in
1997, that are available for offsetting against future taxable
profits of the companies in which the losses arose. Deferred
tax assets have not been recognised in respect of these
losses due to the unpredictability of future profit streams.
The tax losses do not expire under the current tax legislation.
Tax losses of approximately HK$58,341,000 (2016:
HK$71,167,000) attributable to the continuing operations
in the PRC are available for offsetting against future profits
that may be carried forward for five years for the PRC
Corporate Income Tax purpose. Tax losses of approximately
HK$28,823,000 (2016: HK$25,323,000) attributable to
the continuing operations in Switzerland are available for
offsetting against future profits that may be carried forward
for seven years for Switzerland Profits Tax purposes.

(b)

RERIBEHRBEE=

REBEBRBELEZAEERHRBE
B #) 5600,471,0008 7T (=T — X F -
595,968,000/ L) * T ERN —ANEFE
REAAES  JTAREEBEEENAF
KRR FERTE F o AR R T T e fEH T8
Al M ER I EEIEERBEERBEE -
RIBRTHEED - HEEE TS EE - 5t
FECEMBHME  FHELCEEFEWN
A AP B 2 75 75 85 18 4958,341,00008 7T (=
—7N%F 171,167,000/ 1) © A] FEHE S AR R
A WAEBRT  BEARLFELER
Tt 7% /&5 18 928,823,000 7T (=T — /N F -
25,323,000/ 70) + A] AR 85 AR SR AR (/]
HELCERENER) -
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

26. DEFERRED TAX LIABILITIES (Continued)

27.

28.

(c)

Withholdings tax

Pursuant to the PRC Corporate Income Tax Law which took
effect from 1st January 2008, a 5% or 10% withholding
tax was levied on dividends declared to foreign enterprise
investors from the PRC effective from 1st January 2008. A
lower withholding tax rate may be applied if there is a tax
treaty arrangement between the PRC and the jurisdiction
of the foreign enterprise investors. On 22nd February 2008,
Caishui (2008) No. 1 was promulgated by the PRC tax
authorities to specify that dividends declared and remitted
out of the PRC from the retained earnings as at 31st
December 2007 determined based on the relevant PRC tax
laws and regulations are exempted from the withholding
tax. At 31st March 2017, temporary differences relating
to the undistributed profits of subsidiaries amounted
to HK$54,631,000 (2016: HK$16,958,000). Deferred tax
liabilities in respect of these temporary differences have not
been recognised, as the Company controls the dividend

26. BT

(c)

RIAGIE ()

Fai0iR

BREA-_ZTTN\F—A—BRERNFED
EFMBHE  BRANECEREESTIRKRE
PR B R % 10% B B =%
TNF—A—BRER - HPEENEE
ﬁﬁ%%?ﬂ%%@Zﬁﬁﬁﬁ%ggﬁw
AR RETBEMB R - RZTTNEF =
AZ+=H - R BB M85 (2008)1
%'ﬁiafz“t¢+*ﬂi+—am%
B35 F S R MIE A BB AN 2 B SR 15 A
PREBREEREROET I ERREN -
RZZ—+F=A=1+—H BENBAA
R K g F) B I = B 4R 5B /254,631,000/%8
m(_q—/\i 16,958,000/ 7T) ° AR A

PRI AN @R P BB A A A A% B
ﬁ IE%EﬁTm REEHBARNZ
T NF—A—AZE-FT—+F=-A=+—
A HARE P EBREAFE - ER FER AR R

policy of the subsidiaries of the Group in the PRC and it has CEOR MR ZEERMER ZRERIA
been determined that it is probable that the profits earned by BERAKRER -
the Group’s subsidiaries in the PRC for the period from 1st
January 2008 to 31st March 2017 will not be distributed in
the foreseeable future.
OTHER LIABILITIES 27. Hivef(s
The amounts represented the non-current portion of accrued ZeENRAHESRZNIEREID -
rental expenses.
SHARE CAPITAL 28. B3k
2017 2016
—E-tE ZE-RF
Number of Number of
ordinary ordinary
shares of shares of
HK$0.2 each Amount HK$0.2 each Amount
BREE BhkEE
02T 02872
ZERHA k-] TmREE T
’000 HK$’000 ‘000 HK$°000
i FET TR FET
Authorised: EEBRAE :
At the beginning and at the REVNRER
end of the year 2,500,000 500,000 2,500,000 500,000
Issued and fully paid: ERTREAR:
At the beginning and at the end RENRER
of the year 1,566,866 313,373 1,566,866 313,373
ot o p o R A PR A
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29. EQUITY COMPENSATION BENEFITS 20. [BiENEEISHI
(@) SHARE OPTION SCHEME (a) WBARIESHE
On 20th September 2002, the shareholders of the Company RZEBEZ-_FALAZ+H  AARIMKREHE
approved the adoption of a new share option scheme (the HaFmBEREAS (S _FERET
“2002 Share Option Scheme”). The purpose of the 2002 Z) o  —ET-FHEREIEC BNIEE
Share Option Scheme is to encourage qualifying grantees to EBRAEBRARNABERNGT R EG RS Y
work towards enhancing the value of the Company and its MBERARRARERGOZ2EE —TZT =
shares for the benefit of the Company and its shareholders FHERETENEGERERABOAAT R
as a whole. Qualifying grantees of the 2002 Share Option A B B A Bl S (R AT Bt B A R (E Rl fE B -
Scheme mean (i) any employee or any business-related ST EEREB BB REBA KX
consultant, agent, representative or advisor of the Company BERS g (i) A A &) S AT A MY B A &) s AT ]
or any subsidiary or any affiliate; or (ii) any supplier, agent or BB R RIREEM SRS 2 T HERE - K
consultant who provide goods or services to the Company IR ok R ¢ (i) AN A R ST I B A R sk
or any subsidiary or any affiliate; or (iii) any customer of A B AR 2 EREP (v AR KA
the Company or any subsidiary or any affiliate; or (iv) any B ENGI PR E) NG ¥ 32 =
business ally or joint venture partner of the Company or any BRERHE-
affiliate.
(i)  The terms and conditions of the grants are as follows: () BHZHEXRREHEOT :
Period during
Category of No. of share which share
eligible options options are Exercise Contractual
persons granted Vesting exercisable price per life of
RERAL REH Date of grant  conditions ATE share options
2P 8 BREZA REAH BEHKE BRENSR ERATEE BREZGHE
Directors 8,139,075  31st March 2011 1 year from the date 30th March 2012 to HK$1.344 10 years
Bz —E——F of grant (20%) 30th March 2021 13443 7T T
ZA=t-B ARHEHE-F(20%) —T-—F=ZA=THZ
ZEZ-§5=Zf=+A
2 years from the date
of grant (20%)
&L A RRRE (20%)
3 years from the date
of grant (20%)
BEDARR=%(20%)
4 years from the date
of grant (20%)
B A HR A (20%)
5 years from the date
of grant (20%)
BRI ABERE (20%)
IRAF AR IR Annual Report 2017 [107

NOTES TO THE FINANCIAL STATEMENTS

B §5 ER R B 5F




NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

29. EQUITY COMPENSATION BENEFITS (Continued) 20. IBIEIBREIGH (&)

(a) SHARE OPTION SCHEME (Continued)

(i) The terms and conditions of the grants are as follows:
(Continued)

Category of No. of share

eligible options

persons granted Vesting
BERAL B Date of grant  conditions
& BREHE RitAE BEGG

(a) IEARIESH SN (68)

iy WHZERREEAT @ (&)

Period during

which share

options are Exercise
exercisable price per
AR share

Contractual
life of
options

BRENAR BRTEE BREZAXH

Employees 34,917,365  31st March 2011 1 year from the date
BT —E——F at grant (20%)
ZA=t-RA AREAHE—-F(20%)

2 years from the date

of grant (20%)
B i A R R F (20%)
3 years from the date

of grant (20%)
B i A e = (20%)
4 years from the date

of grant (20%)
BT A HEmE (20%)
5 years from the date

of grant (20%)
BT A BERE (20%)

Director 10,022,061  26th October 2011 1 year from the date
Bz —I——fF at grant (20%)
TAZtRE  BREABE—F(20%)

2 years from the date

of grant (20%)
MR B HRRE (20%)
3 years from the date

of grant (20%)
hf AR =F (20%)
4 years from the date

of grant (20%)
MR B HREE (20%)
5 years from the date

of grant (20%)
MR EHELE (20%)
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30th March 2012 to HK$1.344
30th March 2021 1.344 5T

—E-—%#=ZA=+H
—E-—%=ZR=+H

25th October 2012 to HK$0.897
25th October 2021 0.8975 T

ZE-—Z#+tA-t1A
EIT=F

+A=+%xE

7ot 68

10 years

TF

10 years

TH#

EEEARAF



NOTES TO THE FINANCIAL STATEMENTS

29. EQUITY COMPENSATION BENEFITS (Continued)

(a)

(b)

SHARE OPTION SCHEME (Continued)

(i)

The number and weighted average exercise prices of
share options are as follows:

B §5 ER R B 5F

29. RiEMHIEBN (&)

(a)

KBz iEst 8 (58

(i) EBAEZBERINEFHTEENT

2017 2016
—E—tF —E-REF
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
Mg BREHE N1 BREHE
THEE 1T (8
HK$ HK$
B VBT
Outstanding at the beginning ZA&AF ¥ 15 K171
of the year 1.344 20,355,020 1.344 21,410,900
Forfeited during the year FREKK 1.344 (3,255,630) 1.344 (1,055,880)
Outstanding at the end RERRAITRE
of the year 1.344 17,099,390 1.344 20,355,020
Exercisable at the end RERAITE
of the year 1.344 17,099,390 1.344 20,355,020

The options outstanding at 31st March 2017 had
exercise prices of HK$1.344 (2016: HK$1.344) and a
weighted average remaining contractual lives of 4 years
(2016: 5 years).

Share Award Plan 2010

On 13th September 2010, the shareholders of the Company
approved the adoption of a share award plan (the “Share
Award Plan 20107).

The Share Award Plan 2010 is a ten-year discretionary share
award and ownership plan. It is primarily for encouraging
or facilitating the holding of shares by those selected
employees of the Group who, as determined by the Board,
are eligible to participate in the plan and to whom new
shares are or will be awarded. The Directors will make use of
the plan to award new shares to those selected employees
of the Group on suitable terms as incentives and rewards for
their contribution to the Group.

No award was granted, exercised, cancelled or lapsed during
the years ended 31st March 2017 and 2016 and as at 31st
March 2017 and 2016, there was no outstanding award
granted under the Share Award Plan 2010.

(b)

MN-B—+E=A=+—08  HkTE
BB ZITEB1.3448 T (ZE— X
G 13448 70) RINEFHF R E L
FH4F (ZT—RNF : 55F) »

REEMH S (ZB—BF)
R-T—FEAA+ZR  ARTZRERE
B8 5 PR 15 SR 1 8 (Tt St 8 (=
F-%6)))

(B B8 (—2—2F) | DRBTE2
ERn ZBRSENE - T2REBRE
NREEERAEZRERSEZTERS
I EESHBRORB 2 A EEERERR
Bty - EFRIREBGHERZ 2R
MO TRERRZASBEREBIERAZER
THAREEZ TR Z R K LR

RoB-AFR-E-—LF=A=+—AL
FEMMLEDER  DAE - DHBRE
KA EBRR =B AFR-E—LF=
A=+—8 - BEET R R (-2
—BF) FATEZ 20 -
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

30. STATEMENT OF FINANCIAL POSITION AND MOVEMENT OF
RESERVES OF THE COMPANY

(a) Statement of financial position of the Company

(a) AR BARRE

2017 2016
—E—tHF —E—RF
Notes HK$’000 HK$’000
B 5 FET FET
Non-current assets RBEE
Interests in subsidiaries NI SN £ 252,489 268,394
Current assets REEE
Other receivables H b & UL AR SR 149 149
Cash and cash equivalents RekBSEED 2,844 5,409
2,993 5,558
Current liabilities REBAEE
Amounts due to subsidiaries FEATB B A B FIE 13,363 13,371
Other payables H b B BRE X 3,058 2,964
16,421 16,335
Net current liabilities RBAEFEHE (13,428) (10,777)
Total assets less current liabilities #EERAEBAE 239,061 257,617
Net assets EEFE 239,061 257,617
Capital and reserves ERRFEE
Share capital fi& 75 28 313,373 313,373
Reserves Eikial 30(b) (74,312) (55,756)
Total equity attributable BEBREALQLAFEEBA
to owners of the Company 2R 239,061 257,617
Approved and authorised for issue by the Board of Directors on 28th June 2017 and signed on its behalf by:
RZE—EFAAZTN\BEESTeRBREENE YHTWESFSKREES:
Eav Yin Eav Guech Rosanna
Bz =Bk
Director Director
3 3
o ZE R E A IR A E
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B 5 ER 2R Bf 5T
30. STATEMENT OF FINANCIAL POSITION AND MOVEMENT OF 30. 4S8R RN =R L B E) (68)
RESERVES OF THE COMPANY (Continued)
Movement of reserves of the Company (b) EATFESRE
The change in the reserves of the Company during the REBE_ZE—RERE—tF=ZA=+—
years ended 31st March 2017 and 2016 are as follows: HiEzFEHHEAARARBEZSHNT -
Share
Share option  Contributed Accumulated
premium reserve surplus losses Total
BRE
R 175 E e BABH RAER @t
HK$°000 HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
At 1st April 2015 RZE-REMA—H 143,310 16,786 17,524 (196,596) (18,976)
Loss for the year AEEER - - - (37,349) (37,349)
Other comprehensive income HEf 2 AN E - - - - -
Total comprehensive loss for the year R 2 H 51845 - - - (37,349) (37,349)
Transaction with owners HBEBEAZRS
Recognition of equity settled TRRE R EE ARG
share-based payment expenses AERIHNHAY - 569 - - 569
Transfer to accumulated losses nEREAIKEA RGBSR
upon forfeiture of share options - (667) - 667 -
At 31st March 2016 RZE-A"E=A=1+—H 143,310 16,688 17,524 (233,278) (65,756)
At 1st April 2016 RZZE-"EMA—AH 143,310 16,688 17,524 (233,278) (65,756)
Loss for the year AEEER - - - (18,556) (18,556)
Other comprehensive income 2 AN - - - - -
Total comprehensive loss for the year A2 H 51845 - - - (18,556) (18,556)
Transaction with owners HBEBEAZRS
Transfer to accumulated losses REREXRSEAREE
upon forfeiture of share options - (2,627) - 2,627 -
At 31st March 2017 RZE—+£=f=1+—8 143,310 14,061 17,524 (249,207) (74,312)
AEAE R Annual Report 2017 |111
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

30. STATEMENT OF FINANCIAL POSITION AND MOVEMENT OF
RESERVES OF THE COMPANY (Continued)

Notes:

(@

Share premium

The application of the share premium account is governed by
Section 40 of the Companies Act 1981 of Bermuda (as amended) (the
“Companies Act”).

Revaluation reserve

The revaluation reserve has been set up and is dealt with the
revaluation on properties reclassified to investment properties in
accordance with the accounting policies adopted for land and
buildings in Note 2(g).

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policy set out in Note 2(s).

Capital reserve

The capital reserve was set up upon debt restructuring which will be
used for the purpose of repurchase of issued and fully paid ordinary
share capital.

Contributed surplus

The contributed surplus of the Group represents the amount
transferred from the capital account due to the capital reduction
effective on 28th March 2007. The balance of contributed surplus
account may be utilised in the future in accordance with the
Bye-Laws and the Companies Act, including distribution to the
shareholders subject to compliance with the relevant statutory
requirements on making distributions in the Companies Act.

Share option reserve

The share option reserve relates to share options granted to
employees under the Company’s employee share option plan. Further
information about share option is set out in Note 29.

Fair value reserve

The fair value reserve represents accumulated gains and losses
arising on the revaluation of available-for-sale investments that have
been recognised in other comprehensive income, net of amounts
reclassified to profit or loss when those investments are disposed of
or are determined to be impaired.

Distributability of reserves

In accordance with Section 40 of the Companies Act, the share
premium account of the Company is distributable to the shareholders
of the Company in the form of fully paid bonus shares.

At 31st March 2017, the aggregate amount of reserves available for
distribution to owners of the Company was HK$Nil (2016: HK$Nil)
subject to the restriction on the share premium account as stated
above. The directors do not recommend payment of a final dividend
for the years ended 31st March 2017 and 2016.
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31.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT

(a)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and market risk (including
foreign currency risk and interest rate risk). The Group is
also exposed to equity price risk arising from its equity
investments in other entities. These risks are limited by
the Group’s financial management policies and practices
described below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(i) Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails
to meet its contractual obligations, and the Group’s
credit risk primarily arises from cash at banks and trade
and other receivables. Management has a credit policy
in place and the exposures to these credit risks are
monitored on an ongoing basis.

Cash at banks and bank deposits are placed with
licensed financial institutions with high credit ratings.
The Group monitors the exposure to each single
financial institution.

For trade and other receivables, credit checks are
part of the normal operating process and stringent
monitoring procedures are in place to deal with overdue
debts. In addition, the Group reviews the recoverable
amounts of trade and other receivables at the end
of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The Group reviews the recoverable amount of each
individual debt at the end of the reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts.

The Group has no significant concentrations of
credit risk with exposure spread over a number of
counterparties and customers. The maximum exposure
to credit risk is represented by the carrying amount
of each financial asset in the statement of financial
position after deducting any impairment allowance.
Normally, the Group does not obtain collateral from
customers.

Further quantitative disclosure in respect of the Group’s
exposure to credit risk arising from trade and other
receivables are set out in Note 20.

The Group does not provide any guarantees which
would expose the Group to credit risk.

(i) Liquidity risk

Liquidity risk is the risk that the Group will not be able
to meet its financial obligations as they fall due. The
Group’s policy is to regularly monitor its current and
expected liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

B §5 ER R B 5F

i 35 3 bR & 12
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

31.

FINANCIAL RISK MANAGEMENT (Continued)

(a)

Financial risk factors (Continued)

(i)

o 5% @ R E 12 (£8)
(a) HMHEREE(E)

Liquidity risk (Continued) (i) wHEzER (&)
The following table details the remaining contractual TEAAEFEE TS REBERRESH
maturities at the end of the reporting period of the KB TALDNER (BIEBEEREH K
Group’s financial liabilities, which are based on LAS R R E 2 R ST E) - RS
contractual undiscounted cash flows (including interest AR ZFRAZERITBE SR E) R
payments computed using contractual rates or, if EEAEEES N EFAHEHE
floating, based on rates current at the end of the
reporting period) and the earliest date the Group can be
required to pay.
Specifically, for loans which contain a repayment on LTHE #e50E /ﬁg/\iggfﬂz
demand clause which can be exercised at the creditor’s TT{EZ&;&F BB THERMm
sole discretion, the analysis shows the cash outflow E tﬁx@mgﬂgﬁ“j%}igiﬁﬂ
based on the earliest period in which the entity can be (BN BB AR S| 1 & 2 S ke FIBD
required to pay, i.e. if the lenders were to invoke their HEEER) ZEFHEZAS KL -
unconditional rights to call the loans with immediate HEMRTESHEE ST IIRIETE
effect. TERE MR -
2017
—E—tF
Total More than Within
contractual 1 year but 1 year
Carrying undiscounted less than or on
amount cash flows 2 years demand
BRARITH ZR-F4E R—FR
IREE REREBHLH LRMEF HEER
HK$°000 HK$’000 HK$’000 HK$’000
FET FET FHET FET
Trade and other payables B 5 K E A A R AR 52,158 52,158 - 52,158
Bank loans RITIEE 102,265 102,869 - 102,869
Loans from a director EEZER 8,000 8,000 - 8,000
162,423 163,027 - 163,027
2016
—E-F
Total More than Within
contractual 1 year but 1 year
Carrying undiscounted less than or on
amount cash flows 2 years demand
BRARFTH  ZR-FE R—FA
REE BRen8R% LR E HIREK
HK$°000 HK$°000 HK$’000 HK$°000
T T FET FHET
Trade and other payables B 5 L H fhFEBE R 81,207 81,207 - 81,207
Bank loans RITIEE 44,976 44,976 - 44,976
Loans from a director BEZEX 57,000 57,000 - 57,000
183,183 183,183 - 183,183
o o B SRR B A TR A F
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31.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (Continued)

(a)

B §5 ER R B 5F

31. MHEREIR (F)

Financial risk factors (Continued) (a) MIFERMEBERE (&)
(iii)  Foreign currency risk (iii) ~ ShEE /7 Bz
Currency risk arises on financial instruments that are ERERREcRITAEMARBCE
denominated in a currency other than the functional BEVINREEB AN EEETIME -
currency of the entity to which they relate.
The Group’s exposure to currency risk is insignificant. AEBzEERBRKTLE -
(iv) Interest rate risk (iv) FIEE
The Group is exposed to cash flow interest rate risk in AEBHYEEEHRITER (KMFE
relation to variable-rate bank loans (Note 24) and loans 24) MR EB) 7 REE SRR KA —F
from a director (Note 25). EEENR(ME25) 2Rk -
The Group’s policy is to manage its interest rate risk AEBEBZBHREZERAN R AR
to ensure there are no more exposures to significant RIZBEEKRNF R LB [ R E K F
interest rate movements and rates are relatively fixed. RFHBT o AN EE I E I E T F
The Group does not account for any fixed rate financial XeMBEARBEAEE  MAE
liabilities at fair value through profit or loss, and the EYEEATAESR T AY hEER -
Group does not use derivative financial instruments to
hedge its debt obligations.
(i) Interest rate profile iy FIEHR
The following table details the interest rate profile TERFMANEE 2 BERERE
of the Group’s borrowings at the end of the AR Z B MFEBR
reporting period:
2017 2016
“E-tE ZE-RE
Effective Effective
interest rates interest rates
BRF% ERFIx
% HK$°000 % HK$'000
FET FET
Variable rate borrowings: ARHFRER
Bank loans PITEE 3.03-3.27 74,064 2.98 15,000
Loans from a director EZVEX Hong Kong dollar 8,000 Hong Kong dollar 57,000
prime rate quoted prime rate quoted
by HSBC plus by HSBC plus
1% per annum 1% per annum
EERTET ELRTET
EEERE SEENE
MEFRE1% MEFE1%
82,064 72,000
Fixed rate borrowings: BEEFRER
Bank loans BITEE 4.79 28,201 4.79 29,976
Total borrowings BIE® 110,265 101,976
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

31.

FINANCIAL RISK MANAGEMENT (Continued)

(a)

Financial risk factors (Continued)

(iv)

Interest rate risk (Continued)

(i)

Sensitivity analysis

At 31st March 2017, it is estimated that a
general increase/decrease of 100 basis points
in interest rate with all other variables held
constant, would decrease/increase the Group’s
profit before taxation for the year and increase/
decrease accumulated losses by approximately
HK$820,640. Other components of consolidated
equity would not change in response to the
change in interest rates.

At 31st March 2016, it is estimated that a general
increase/decrease of 100 basis points in interest
rate, with all other variables held constant,
would increase/decrease the Group’s loss before
taxation for the year and accumulated losses by
approximately HK$720,000. Other components of
consolidated equity would not change in response
to the general increase/decrease in interest rates.

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the beginning of the
reporting period and had been applied to the
exposure to interest rate risk for variable rate
interest bearing financial instruments in existence
at that date. The 100 basis points increase or
decrease represents management’s assessment of
a reasonably possible change in interest rates over
the period until the next annual reporting date.
The sensitivity analysis included in the financial
statements for the year ended 31st March 2016
has been prepared on the same basis.
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31.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (Continued)

(b)

(c)

Capital management

The Group’s objectives when managing capital are to
ensure that entities in the Group will be able to continue
as a going concern while maximising the return to owners
through the optimisation of the debt and equity balance. The
management reviews the capital structure by considering
the cost of capital and the risks associated with each
class of capital. In view of this, the Group will balance its
overall capital structure through the payment of dividends,
new share issues as well as the issue of new debt or the
redemption of existing debt as it sees fit and appropriate.

The Group monitors capital using gearing ratio, which is
net debt divided by the total equity. Net debt is calculated
as bank loans, and loans from a director less pledged bank
deposits and cash and cash equivalents as shown in the
consolidated statement of financial position. Total equity
comprises all components of equity. The Group aims to
maintain the gearing ratio at a reasonable level. The gearing
ratios as at the end of the reporting period were as follows:

B §5 ER R B 5F

31. MHEREIR (F)

(b)

BhERER

AEBEREAZBGERBRREBANZER
BRI A MBI B RS  BRELCERRBRA
HRESERTHRTHREAZE®R - BBERE
BERARESHRRARREZER  EHEE
EHERERE - BERM - AEEBUER
RABIEEZBER  BEBXNBRE - BT
MR BETHESIELREEE  ATE
HEBERER -

FEBUBEL R (ERFABERAAKRK
) ERESER - BRFEFERRT
ERREEEFRCEMRITER - WRE
EREEBVNEE T BARRRAR - B2
mBREMAEGAD - AEEE ERGE—
EEENEEBELFKFE - RAREHR
fEELLERMT

2017 2016

—E—+tF NS

HK$’000 HK$’000

FET FET

Bank loans (Note 24) IRITEE (Hit24) 102,265 44,976

Loans from a director (Note 25) EE2ER(WH25) 8,000 57,000

110,265 101,976

Less: Cash and cash equivalents (Note 22) 1 : 38 & RIS SEY (f1:722) (26,229) (33,332)

Net debt (O - 84,036 68,644

Total equity YA SRR 429,832 405,775

Gearing ratio fEE & 19.6% 16.9%

Equity price risk (c) BREERRERE

The Group is exposed to equity price risk arising from trading REEEAZRE LTBFEEMEE 2K

of listed securities classified as trading securities in the
consolidated statement of financial position. The sensitivity
analysis has been determined based on the exposure to
equity price risk.

At 31st March 2017, if the quoted market prices of the
trading securities had been 20% higher or lower while all
other variables were held constant, the Group’s profit before
taxation would increase or decrease by HK$141,000.

At 31st March 2016, if the quoted market prices of the
trading securities had been 20% higher or lower while all
other variables were held constant, the Group’s loss before
taxation would decrease or increase by HK$138,000.

SERER (REEFBIARPELIER
BHEE) FRMEDITIREFTAE 2K
REBERMARE -

RZZE—+F=A=+—H HEBEZHFS
MG RE £ F 3T Bk20% M E fib fr A & # 4
FERE - AREE 2R EA S A8 iR 2
141,000 7T

RoB-<F=A=+—B WEEZES
T4 4R 7 3 T R209 1 EL 4 TS B B
HRE - AREZ BB AT B D S
138,000/ JT °
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

31. FINANCIAL RISK MANAGEMENT (Continued) IERRSIE (8)

(d) Fair value measurements recognised in the statement of (d) ERNRWBER[ZDPZARIAHSE
financial position
Fair value hierarchy DA ERE
The following table presents the fair value of the Group’s TREVWAEFESHIAEZ ARE  ZET
financial instruments measured at the end of the reporting BERRENRREEEEESE  YDEA
period on a recurring basis, categorised into the three- BRI EERFE13 - AR EFEMA

level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

EZ=EBRZ AR ERE - §AREME
DRz BRI EZNT HET AR R AR
BBt NEEEMERE

o Level 1 valuations: Fair value measured using only Level . —fhE: AREFERERE—
1 inputs, i.e. unadjusted quoted prices in active markets ﬁ&%ﬁ( B BRETEB8RBEMEREES
for identical assets or liabilities at the measurement BERERMS 2 REHAERE -

date.

o Level 2 valuations: Fair value measured using Level
2 inputs, i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data

. “HREE: AREREEBE _RE
TF Bl RBB ARG ERE - &
WAREREBRTNABREZ EE - TA]
BRZBERETSHREY NERZ

are not available. g -
o Level 3 valuations: Fair value measured using o F_WEE ARBEAEFERERT
significant unobservable inputs. AER 8 -

The Group has a team headed by the finance manager AEBHBRAEDPELIEEE  BKE LR
performing valuations for the financial instruments, including TEETHE @%—Hﬁi\ EREREEE
available-for-sale investments and trading securities which S HARBBESNES BE—RRE-
are categorised into Level 2 and Level 1 of the fair value i Eil%ﬁ?‘ﬁﬁ}*ﬁﬂ%ﬁ%ﬂ%&; 8g
hierarchy, respectively. The team reports directly to the HE - BFNRANFERSHY - ZEK
chief financial officer and the audit committee. A valuation BREEPALBEDOMOMBERS - I
report with analysis of changes in fair value measurement is HEFMEERTEZNE - BEVEE
prepared by the team at each interim and annual reporting MEZZESHHENBRENERGFTETT
date, and is reviewed and approved by the chief financial MR EBERER B — 8-
officer. Discussion of the valuation process and results with
the chief financial officer and the audit committee is held
twice a year, to coincide with the reporting dates.
2017 2016
—E-tf& ZT-RE
Quoted
prices Significant Significant Quoted prices Significant Significant
in active observable unobservable in active observable  unobservable
markets inputs inputs markets inputs inputs
(Level 1) (Level 2) (Level 3) Total (Level 1) (Level 2) (Level 3) Total
REBETE  EXTRE EXFUER REEDS  BATRE EBEATTER
2BE BAHE BWAHE HE EUN ¢ EUN ¢
(E-8%) (BF=8) (B=8) ag (E—&) (B=&) (B=&) 8%
HK$°000 HK$000 HK$000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FiEr FET FiET FET
Recurring fair value ~ £XE#EANRE
measurements iE
Assets -1
Available-for-sale AHREEL
investments %E - 6,550 - 6,550 - 6,720 - 6,720
Trading securities EHEE 703 - - 703 689 - - 689
Total BE 703 6,550 - 7,253 689 6,720 - 7,409
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31.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (Continued)

(d) Fair value measurements recognised in the statement of
financial position (Continued)

During the years ended 31st March 2017 and 2016, there
were no transfers between in Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

The carrying amount of the Group’s financial instruments
carried at cost or amortised cost such as cash and cash
equivalents, trade and other receivables, trade and other
payables and bank and other borrowings are not materially
different from their fair values as at 31st March 2017 and
2016 because of the immediate or short term maturity of
these financial instruments.

(e) Estimation of fair values
The following summarises the major methods and
assumptions used in estimating the fair values financial
instruments.
i) Trading securities
Fair value is based on closing bid price quoted in an
active market at the end of the reporting period without
any deduction for transaction costs.
ii)  Available-for-sale investments
Fair value is determined by reference to the bid

price quoted in the second hand market without any
deduction for transaction costs.

32. MATERIAL RELATED PARTY TRANSACTIONS

During the year, the Group had the following transactions with its
related parties:

(a) Key management personnel remuneration
Remuneration for key management personnel of the Group,

including amounts paid to the Company’s directors and
certain of highest paid individuals as disclosed in Note 10, is

B §5 ER R B 5F

o ¥ IR E IR (4])

(d)

(e)

RRHBRAEDZAREBHE (8])

REBE_Z-—RER-ZF—LF=A=+—
HIFFEHE  WEE-REE R 2HH
B ABARBLHE=FR - FEBEZBE
RRZMERAREEDR - B 2AEER
ZEeER -

AEBZzoRTHEZREET) IR A S #
HAAAR  mReMReEEY  BEHK
Hi AR - B S REMEMAERRIRIT
REMEE EAREBEBRZZT—AFR=F
—tF=ZA=+—HIEEEATR  BEZ
Eom T ARG HREIE -

ArENEsT

AT ARG T hREZEEH

AT o

) EEFEEE
AREDNBEBEERMHEZRTEAE
RBMEHRTHNBEIAZTZKARZH
BRE o

i)  AHHEZRE

RAAETISEE_F S TR EM
RPRAHE NERE T -

32. EABHMEALIRS

FA -

(a)

AEBEAEBEATANTZR

TRERASHH

AEBTIZEBASHH  BEXNTFAR
REENETHRSHAL (MM E10MEE)
Z BT

as follows:
2017 2016
—E—+F —E—REF
HK$’000 HK$’000
FHET FET
Short-term employee benefits RERERT 13,374 12,219
Post-employment benefits RINERF 41 54
Share-based payment expenses LARR D B BT 2 3K - 275
13,415 12,548

Total remuneration is included in “staff costs” (see Note
9(b)).

e BB ATEIRA](RHTF9(D)) -
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NOTES TO THE FINANCIAL STATEMENTS

R §5 ER R B 5F

32. MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(b) Financing arrangements

32. EABMEALRS (@)

(b) BIESEH

2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
FHET FET
Loans from a director EEZER 8,000 57,000
Accrued interest (Note) 2ETF B (i) - 1,211
8,000 58,211
Note: Hiat -

(i) As at 31st March 2017, Mr. Eav Yin, a related company
ultimately owned by the wife of Mr. Eav Yin and controlled by
Mr. Eav Yin and the Group entered into netting arrangement,
pursuant to which these parties agreed to set off the total
balances of HK$1,268,000 owned by the related company with
the accrued interest payable to Mr. Eav Yin.

(i)  As at 31st March 2016, Mr. Eav Yin, the two related companies
ultimately owned by the wife of Mr. Eav Yin and controlled by
Mr. Eav Yin and the Group entered into a netting arrangement,
pursuant to which these parties agreed to set off the total
balances of HK$7,049,000 owed by the two related companies
with the accrued interest payable to Mr. Eav Yin.

(iii)  The accrued interest is included in “trade and other payables”
to the consolidated statement of financial position.

Details of the new loans and loans repaid during the years
are disclosed in note 25 to the consolidated financial
statements.

120 ] Asia Commercial Holdings Limited

(i)

(iii)
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R-ZE—ARF=ZA=+—H BLCEkEE
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32. MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(c)

NOTES TO THE FINANCIAL STATEMENTS

Other transactions

(c) HihxXx5

32. EABMEALRS (@)

B §5 ER R B 5F

2017 2016
—E—+tF —E-RF
Notes HK$°000 HK$°000
M 5 FHETT FET
Sales of watch movements to HEFHEET
a related company ultimately BLEEEZFREBER
owned by the wife of Mr. Eav Yin Bk Sz
and controlled by Mr. Eav Yin —ERAERA] 31 690
Provision of subsidised advertising RIEEEEH R
and marketing support to two mZERELIE
(2016: one) related companies ultimately FHLCAERTHREER
owned by the wife of Mr. Eav Yin RGC SEEH
and controlled by Mr. Eav Yin 2 Z_MERNT
) () 2,437 2,496
Leasing of offices and warehouses to HERAEREET
three related companies ultimately BLAEZTHRESR
owned by the wife of Mr. Eav Yin MG e 1l
and controlled by Mr. Eav Yin Z=MBEERR (if) 2,134 2,036
Purchase of products from a MBCEEZFREESR
(2016: two) related company ultimately K5 Je 1
owned by the wife of Mr. Eav Yin Z FEREERA
and controlled by Mr. Eav Yin (ZZ—XRF: M)
FREEEm (iii) 126 271
Consultancy fee paid to SNEREFBIC L
a related company ultimately EIREHAER
owned by the wife of Mr. Eav Yin B S Al
and controlled by Mr. Eav Yin 2 —ERERT 1,270 889

Annual Report 2017 | 121



NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

32. MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(c)

Other transactions (Continued)

Notes:

(i)

(if)

Provision of subsidised advertising and marketing
support services

During the years ended 31st March 2017 and 2016,
the Group participated in the marketing programs
and activities for promoting and enhancing the
image of branded watches supplied by the related
companies ultimately owned by the wife of Mr. Eav
Yin and controlled by Mr. Eav Yin. In return, the
related companies subsidised the Group by paying an
advertising subsidy to the Group.

Leasing of offices and warehouses

During the years ended 31st March 2017 and 2016, the
Group leased an office and warehouse space to three
related companies ultimately owned by the wife of Mr.
Eav Yin and controlled by Mr. Eav Yin.

As at 31st March 2017, commitments under operating
leases receivable from the companies over which
ultimately owned by the wife of Mr. Eav Yin and

. EABHABALRS (88)
(c) Efth3x5 (&)
Wit

() RHESEIRDHISEREIERS

REBE_Z-REFR-ZZF-—LF=A
=+—HALEFEHE - AEEZ2EB1H5
CEREZFREEARGLCREES
MBE R BRI ER 3 KA
& - REMINR IR FEAER - 1
B2 ARRASE SN E S
EREAEHE -

(i) HEWAEZEREBE
REBE_Z-RER-_T—+tF=A

E+—E¢¢F%ﬁ A& B &
“*&FE%%%%1%$§%EM
A MG EEREHN=HREAT -

R-FT—tE#=A=+—0 BREME
BREANEKAR (BBEEST
SRR R BB S B2 AR) R

controlled by Mr. Eav Yin were as follows: R EENT ¢
2017 2016
—E—+tF NS
HK$’000 HK$’000
FET FET
Not later than one year R—FA 1,457 964

Later than one year and BB —FRTBBRSF

not later than five year 1,180 -
2,637 964

Leases for properties are negotiated for terms ranging
from 0.25 to 5 years (2016: 0.25 to 5 years) and related
commitments are included in Note 35.
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NOTES TO THE FINANCIAL STATEMENTS
S ERR B EE

32. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 32. SAEMEATRE (@)

(c) Other transactions (Continued) (c) HihxX 5 (&)
Notes: (Continued) Kiat o (&)
(iii) Purchase of products (iii) FHBES

The Group purchased of products from the related
companies ultimately owned by the wife of Mr. Eav Yin

R-E-RERZZE—tF=A=1+—
BlFEHSE AEERGCEES
FREFEERGCEEERNBEER
ARBERERET®R FHRERZTI
R AG (BREFERS) - EEREM
REHE  AEERIEFHRER - NT
RE & RS - DI TEEA LR
BER#E REERMBRZEFREH

and controlled by Mr. Eav Yin during the years ended
31st March 2017 and 2016 which represented watches,
watch spare parts and components (including watch
movements), watch accessories and packaging. The
Group also outsourced watch assembly, processing
and after-sales services such as maintenance and

repairs to these related parties. The purchase of ERARKE -
products includes the fees and charges for these
services.
(d) Balances with related parties (d) BEALTLZER
2017 2016
—E—+tF —E—RF
HK$°000 HK$’000
F#T T

Trade and other receivables due from RGBT EEET
SEHAE RGBT REES 2
=F(ZE—RF: —f)

wife of Mr. Eav Yin and controlled FERAIE S REMERR

by Mr. Eav Yin (Note) (Hiat) 3,874 2,173

three (2016: one) related companies
ultimately owned by the

Trade payables due to a related ERGCEEEZTRRES
company ultimately owned ki aEmtlz
by the wife of Mr. Eav Yin and —HBERFE SRR

controlled by Mr. Eav Yin 16 75

Note: /}ﬁ G

As at 31st March 2017, Mr. Eav Yin, a related company ultimated
owned by the wife of Mr. Eav Yin and controlled by Mr. Eav Yin and
the Group entered into a netting arrangement, pursuant to which
three parties agreed to set off the total balances of HK$1,268,000
owned by the related company with the accrued interest payable to
Mr. Eav Yin.

As at 31st March 2016, Mr. Eav Yin, the two related companies
ultimately owned by the wife of Mr. Eav Yin and controlled by Mr.
Eav Yin and the Group entered into a netting arrangement, pursuant
to which these parties agreed to set off the total balances of
HK$7,049,000 owed by the two related companies with the accrued
interest payable to Mr. Eav Yin.

RZBE—tF=A=+—HB BLAEZETEEL
BERBCEEESNOMBAELR - RAKHE
RIMFEMEE R - B RS TRERBIEE
A E B SAS R B B % W R SE 1 R HE R O 4 B
%61,268,000/8 7T ©

RZB-RE=ZA=+—H BLELEZEFHREL
BEERGCALEHNNMEEERRRAEEL]
SOFREE S Bt PR TREBERBICEE
B 8 ST A IS 8 o 9 ) B X B B R B HE R R
7,049,000/ 7T, ©
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NOTES TO THE FINANCIAL STATEMENTS
S ERRBAE

33.

34.

PLEDGE OF ASSETS 33. =i
The assets pledged for certain banking facilities of the Group were AEBETHETEERBEENT :
as follows:
2017 2016
—E—+tF —E—REF
HK$’000 HK$’000
FET FEIT
Land and buildings T RETF 14,045 14,435
Prepaid lease payments HEENRIE 16,535 18,055
Investment properties REYE 251,162 229,116
Inventories FE 81,814 -
363,556 261,606
DEFINED CONTRIBUTION RETIREMENT BENEFITS SCHEME 34. RERMIHIMHIRE 2

The Group operates a Mandatory Provident Fund (“MPF”) scheme
for all Hong Kong eligible employees. The assets of the MPF
scheme are held separately from those of the Group in funds
under the control of trustees.

The retirement benefit cost for MPF scheme charged to the
consolidated statement of profit or loss represents contributions
payable to the MPF scheme by the Group at rates specified in the
rules of the MPF scheme.

Employees employed in the PRC are members of the state-
sponsored pension scheme operated by the PRC government.
The Group is required to contribute a certain percentage of their
payroll to the pension scheme to fund the benefits. The only
obligation of the Group with respect to the pension scheme is to
make the required contribution under the scheme.
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35.

NOTES TO THE FINANCIAL STATEMENTS

OPERATING LEASE COMMITMENTS
As lessor

Property rental income earned during the reporting period was
HK$7,914,000 (2016: HK$7,294,000). At 31st March 2017, the
properties held have committed tenants for lease terms from 0.25
to 7 years (2016: 0.25 to 7 years), whose tenancy agreements
include paying security deposits.

The Group had total future minimum lease receivables under the
non-cancellable operating leases with the tenants falling due as
follows:

35.

B §5 ER R B 5F

RMEHBAFE2YWEE S KA RT7,914,000%
L (ZZF—7RF 17,294,000 L) cR=-_ZF—+
FZA=+—R FIRFEZYVECERRTEEN
T025FE7THE (2T — A F 0258 E7F) 2 H
- EHEERBREIMERRS -

AEBERBEBRT L 2 A REEEERED - K
R EEUESERIPBERAT

2017 2016

—ZE—+t#F —E-REF

HK$°000 HK$’000

FHETT FET

Not later than one year T BB —F 7,622 6,463
Later than one year and not BE—F T EARF

later than five years 21,587 13,393

More than five years iR F 627 4,335

29,836 24,191

As lessee

The Group leases certain of its office properties and retail stores
under operating lease arrangements. Leases for properties are
negotiated for terms ranging from 0.5 to 9 years (2016: 0.5 to 6
years). Certain rentals for the use of retail stores are determined
by reference to the revenue of the relevant retail stores for the
year and the rentals for certain retail stores will be escalated by a
fixed percentage per annum.

The Group’s lease obligations primarily consist of non-cancellable
leases of office and retail store space. Future minimum payments
under non-cancellable leases were as follows:

fERMIAE

AEBERBEEEHELHHEEETRREDNER
TEEW EERLMERENRB0.5F 295
(Z2—RF  05F%6%) A TZEERHNOME
SEUZFEARNTEEFHOBATORE - I
BETZEEANHEEGUEENFXRRIE -

AEENEEEXRIZBETAIHEIMAE
ZERHEHEE - BRETAIREEE 2 RRKEN
AT

2017 2016

—E—tF —E—RF

HK$’000 HK$’000

FET FEIT

Not later than one year THiilE—F 86,005 98,877
Later than one year and not Bl —F T BB hF

later than five years 276,408 175,215

More than five years HBiRAF 15,264 -

377,677 274,092
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NOTES TO THE FINANCIAL STATEMENTS
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36. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR

THE YEAR ENDED 31ST MARCH 2017

Up to the date of issuance of these financial statements, the
HKICPA has issued the following amendments, new standards
and interpretations which are not yet effective for the year ended

31st March 2017.

The Group has not early applied any of the following new
standards, amendments or interpretations that have been issued

but are not yet effective.

New/revised HKFRSs that have been issued but are not yet

effective

Amendments to HKAS 7, Statement of
cash flows: Disclosure initiative

Amendments to HKAS 12, Income taxes:
Recognition of deferred tax assets for
unrealised losses

HKFRS 9, Financial instruments

HKFRS 15, Revenue from contracts with customers

Amendments to HKFRS 2, Share-based payment:
Classification and measurement of
share-based payment transactions

Amendments to HKFRS 4, Applying HKFRS 9 Financial
Instrument with HKFRS 4 Insurance Contract

Amendments to HKAS 40, Transfer of
Investment Property

Amendments to HKFRSs, Annual Improvements to
HKFRSs 2014-2016 Cycle

HK(IFRIC)-Int 22, Foreign Currency Transactions and
Advance Consideration

HKFRS 16, Leases

Amendments to HKFRS 10 and HKAS 28,
Sale or contribution of assets between
an investor and its associate or joint venture
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Effective for
annual periods
beginning

on or after

1st January 2017

1st January 2017

1st January 2018

1st January 2018

1st January 2018

1st January 2018

1st January 2018

1st January 2017
or 1st January
2018, as
appropriate

1st January 2018

1st January 2019
To be determined
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36.

NOTES TO THE FINANCIAL STATEMENTS

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31ST MARCH 2017 (Continued)

HKFRS 16 Leases

HKFRS 16, which upon the effective date will supersede HKAS
17 Leases, introduces a single lessee accounting model and
requires a lessee to recognize assets and liabilities for all leases
with a term of more than 12 months, unless the underlying asset
is of low value. Specifically, under HKFRS 16, a lessee is required
to recognise a right-of-use asset representing its right to use
the underlying leased asset and a lease liability representing its
obligation to make lease payments. Accordingly, a lessee should
recognise depreciation of the right-of-use asset and interest
on the lease liability, and also classifies cash payments of the
lease liability into a principal portion and an interest portion and
presents them in the statement of cash flows. Also, the right-
of-use asset and these lease liability are initially measured on a
present value basis. The measurement includes non-cancellable
lease payments and also includes payments to be made in
optional periods if the lessee is reasonably certain to exercise
an option to extend the lease, or not to exercise an option to
terminate the lease. This accounting treatment is significantly
different from the lessee accounting for leases that are classified
as operating leases under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS 17.
Accordingly, a lessor continues to classify its leases as operating
leases or finance leases, and to account for these two types of
leases differently.

The directors of the Company will assess the impact of application
of HKFRS 16. For the moment, it is not practicable to provide a
reasonable estimate of the effect of the application of HKFRS 16
until the Group performs a detail review.

The directors of the Company anticipate that the application of
other new and revised HKFRSs will have no material effect on the
Group’s consolidated financial statements.
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FIVE-YEAR FINANCIAL SUMMARY
hEWRHRHS

For the year ended 31st March 2017 #HE—-ZT—tF=A=+—HILFE
RESULTS E 4

Year ended 31st March
BE=RA=+—HLEE

2013 2014 2015 2016 2017
—E—=F Z—ZET-—NF —ZZE—HF ZZE—RF ZZEBE—tE
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET
Revenue RN 1,098,593 967,353 718,580 834,394 850,218
Profit/(loss) before taxation BERRA () (208,351) (152,990) (34,973) (35,625) 31,104
Income tax FriS %t (893) (196) (54) (53) =
Profit/(loss) for the year FEEN(E8) (208,744) (153,186) (35,027) (35,678) 31,104
Equity attributable to FER
owners of the Company ViN/NECIES PN (208,746) (153,278) (30,936) (35,678) 31,104
Non-controlling interests JEVE R AR R A 2 92 (4,091) - =
(208,744) (153,186) (35,027) (35,678) 31,104
Basic earnings/(loss) per share S EAREF / (E18) (20.76)¢ (11.21)¢ (2.11)¢ (2.28)¢ 1.99¢
ASSETS AND LIABILITIES EEHalE
As at 31st March
R=B=+—H
2013 2014 2015 2016 2017
—E-=F ZE-WNF ZE-—HF TR F =ZEB—+tF
HK$’000 HK$°000 HK$°000 HK$’000 HK$°000
FET FET FET FET FET
Total assets BEE 1,053,139 840,152 731,979 704,830 687,746
Total liabilities BwaE 506,112 433,672 320,743 299,055 257,914
Net assets BEFH 547,027 406,480 411,236 405,775 429,832
Equity attributable to BERARF
owners of the Company BAEAZEDR 537,318 396,679 411,236 405,775 429,832
Non-controlling interests FEAE AT I R M 9,709 9,801 - - -
Total equity BrESER 547,027 406,480 411,236 405,775 429,832
128 Asia Commercial Holdings Limited 0k o SR AR A FR A H
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